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Luxembourg 


Santer on Astra Satellite Project, Drugs, EC 
AU 3004 140090 Hamburg DIE WELT (WELT Report 
Supplement’ .n German 25 Apr p 1 


[Interview with Prime Minister Jacques Santer by 
Helmut Hetzel; place and date not given} 


[Excerpt] [passage omitted] [Hetzel] Luxembourg is not 
only a place of finances but also a media metropolis 
What are Luxcmbourg’s future plans in media policy’ 
Was the recent launch of the Astra satellite successful” 
Will Luxembourg launch other satellites’ 


[Santer] The Astra project is a great success. Al the 
moment all 16 channels have been icased We have 
noted with satisfaction that the 3Sat television station 
has also switched to the Astra satellite. GDR television 1s 
now also using our satellite. This 1s also an cxample of 
our activities with the countries of the former East Bloc. 
It 1s Our goal to expand the sector of audiovisual media 
in Luxembourg and to become a media metropolis one 
day. The Astra satellite project was a further step in this 
direction. In fact, the second Astra satellite was intended 
to be launched into orbit this autumn, but, as you know, 
the most recent \nane launch ended in disaster unfor- 
tunately. Thus, our launch will be postponed. The inves- 
tors of this purely private satellite organization are even 
thinking of constructing a third Astra satellite. We want 
television without borders. In the long run, Luxembourg 
18 to become a venue of mediz and program production. 


[Hetzel] Catchword drug money. Are there facilities for 
laundering moncy in Luxembourg, and do you know 
approximately how much drug moncy flows into Luxem- 
bourg” 


[Santer] Unfortunaicly, some banks, which have their 
seat here in Luxembourg, have laid themselves open to 
suspicion—-for instance the BCCT (Bank of Credit and 
Commerce). But we have been able to find out that dru, 
moncy has noi been laundered here in Luxembourg ‘su 
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rather in branch offnes of these banks. for instance in 
Flonda and South America 


[Hetzel] What are you dog to combat this’ 


[Santer] Last July we passed a law againsi leundcring 
drug money. On the other hand. the banker's strict code 
of secrecy in Luxembourg also has tts price. We do not 
want to undermine this. But we have declared the 
laundering of drug moncy to be a crime. Furthermore, 
there 1s also the responsibility of the bankers mm this 
sensitive maticr. According to the new Luxembourg law, 
they, too, have to answer to a court if they have dealt 
negligently with drug moncy. In this ficld we are coop- 
crating Closely with the Uaned Statcs. The Luxembourg 
Bank Association also supports our actions im this 
respect. We want to maintain the transparency of the site 
of finances [finan zplatz] in thes case. 1 would ‘ike to say 
clearly: We will not tolerate that deals of this kind are 
pursued in Luxembourg We will act very harshly against 
this. 


[Hetzel] How harshly”? Which sentences can you impose 
on the laundering of moncy” 


[Santer] Fines from $,000 to $0 mullon francs and prison 
terms of one to five years. 


[Hetzel] Back to the EC and Eastern Europe. Which 
effect could the process of upheaval in Eastern Europe 
and the unification of Germany have on the EC’ Will the 
process of unification be acceleraied by this or will it be 
slowed down” 


[Santer] | think that the process of unification will be 
accelerated At the forthcoming government conference 
of the EC countries we will first discuss the German 
economic and monctary union. However, we also have 
to think about the federal structure of the EC. We have 
to develop ideas about what future Europe 1s to look like. 
Of course, today we cannot think anymore of building a 
Napoleon state, in which everything 1s centralized and 
harmonized and where the authorities interfere im every- 
thing. The sdentity of the individual countries—and we, 
as a small country are particularly mterested in this— 
must be preserved in a federal) Europe. We are against 
leveling. Europe's wealth hes on the diversification of the 
cultures and countries. [passage omitted] 
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USSR Call for Neutrality *No Longer Stands” 
LDO108123190 Hambure DPA in German 1124 GM! 
i May W 


{Excerpts} Bonn (DPA}—The Western notion of a untied 
Germany as a full member of NATO and the rejection of 
the idea tw Mosco are the central topics for the first 
round of ministerial talks on the external aspects of 
German unity in Bonn on Saturday. [passage omitted] 


According to the GDR head of government, Lothar de 
Maiziere, Moscow's demand for German neutrality in 
the meantime no longer stands. Following his talks in 
Moscow, De Maiziere stated in a radio interview thai the 
Soviets recognized that such an rsolation of Germany 
would only perpetuate bloc thinking. [passage omiticd] 


Statement Released on Two Plus Four Talks 


£D3004212290 Hambure DPA in German 2045 GMI 
30 Apr WO 


[Excerpts] East Berlin (DPA)}—Following the initial con- 
ference on Saturday in Bonn. the foreign ministers of the 
Federal Republic and the GDR will meet with their 
counterparts from the United States, the Sovict Union. 
Great Britain, and France for a further round of talks in 
Berlin. This emerges from a statement at the conclusion 
of a preparatory mecting at official level this evening in 
East Berlin. A time for the second ministerial round of 
the “two plus four™ talks on the process of unification for 
both German states has however not yet been sect 


The joint statement was read by GDR State Secreary 
Hans-Juergen Miusselwitz, a close confidant of GDR 
Foreign Minister Markus Meckel. They talked, above all, 
about the agenda of the ministers round on Saturday, 
which still has to be confirmed by the ministers them- 
selves. It has been agreed that the details will be confi- 
dental 


The ministers will also have to deal with the issue of how 
Poland's desire to take part in the conference beween the 
two German states and the four allied victor powers 
when they were discussing the questions of tae Polish 
western border would be taken into account. [passage 
omitted] 


Working Paper for FRG-GDR Treaty Published 


113004080190 Frankfurt/Main FRANAFURTER 
RUNDSCHAU in German 27 Apr 90 pp 16-18 


[Text] “Working Paper for the Talks With the GDR 
About a Treaty Establishing a Monctary Union and a 
Social and Economic Community Between the FRG and 
the GDR” 1s the long and involved title of Bonn’s 
proposal for the intra-~German state treaty. According to 
the paper, the FRG lega! system is to be adopted by the 
GDR in all spheres of the economic, monctary, and 
social systems. The second German state thus cedes its 
sovereign rights to the FRG. We publish the “working 


FBIS-WEL -90-084 
I May 1990 


paper” on its latest version, which was also received by 
Lothar de Maiziere during his visit to Bonn. 


Preamble 


The high contracting parties—determined to complicte 
the unity of Germany im freedom within a European 
peace sysiem as soon as possibic. 


—With the joint will to mtroduce a social market 
economy i the GDR as a basis for further economic 
and social development with social compensation and 
social safeguards and responsibility toward the env:- 
ronment and thus to improve sitcadily the living and 
working conditions of their peopl: 


—Proceeding from the mutual desire to make prepara- 
tions to implement state unity by means of Article 23 
of the FRG Basic Law as a contribution to European 
unification by establishing a monctary union and an 
economic and social community, taking mio account 
the fact that the external aspects of unity are the 
subject of the talks with the governments of France, 
the Soviet Union, the United Kingdom, and the 
United States, which were agreed upon in Ottawa on 
13 February 1990, 


—Recognizing that this treaty’s stipulations are meant to 
safeguard the application of EC law after implemen- 
tation of state unity: 


have agreed to conclude a treaty on establishing a 
monctary umon and an ecovomic and social community 
with the following regulations: 


Chapter |— Bases 
Article |—Subyect of the Treaty 


(1) The parties to the treaty shall establish a monetary 
umion and an economic and social community. 


(2) Starting on ..., the parties to the treaty shall form a 
monctary umon with a uniform monetary area and the 
Deutsche mark as the common currency. The German 
Bundesbank shall be the currency bank and central bank 
of that monctary area. The habuilities and debts receiv- 
able in GDR marks shall be converted to Deutsche 
marks mn accordance with the treaty. 


(3) The basis of the economic community shall be the 
social market economy as the common economic system 
of the two parties to the treaty. It 1s, in particular, to be 
characterized by private property, competition of perfor- 
mance, free price formation. and, on principle, full 
freedom of work, capitai, goods, anc services. It shall 
take into account the requirements 6) environmental 
protection 


(4) The social community shai! supplement the monctary 
union and the cconomic community. It shall be charac- 
terized im particular by a labor law that corresponds to 
the social market cconomy and to a comprehensive 
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system of social secursty that 1s based on the principics of 
compatibility with performance and social balance. 


aftucle 2—Prnciples 


(1) The partis to the treaty commu themselves to the 
liberal, democratic, and social sysiem on the spirit of the 
FRG Basic Law. in order to safeguard the mghts based 
on this treaty or resulteng from the implementation of 
this treaty, they guaranice, in particular, freedom of 
contract, freedom of business. of establishment, and 
exercising one’s profession, and of the entry of Germans 
imto the entire arca where this treaty 1s valid, as well as 
their freedom of movement, the ownership by private 
investors of land and producer goods, and the frecdom to 
form associations in order to safeguard and promote 
working and economic conditions. 


(2) Stipulations to the contrary contained in the GDR 
Constitutron concerning the bases of its former socialist 
social and state system, in particular 

—on state management and national cconomic plan- 
ning, and all other social spheres, 

—on the monctary and financial system in the socialist 
State. 

—On socialist property: 

—on socialist enterprises and production cooperatives 
with the resulting restriction of economic freedom of 
action, 

—on trade unions as Comprehensive class organizations 
of a socialist society, as well as 

—on the state monopolization of toreign trade, will no 
longer be applied. 


Article 3—Legal Bases 


In implementing the monciary union and converting 
currency, the agreed stipulations listed in appendix one 
shall be applicable. In addition, with monetary union, 
the current legal regulations of the FRG—listed in 
appendix two— in the fields of currency, credits, money. 
comage, and budget. as well as those im respect of the 
economic and secial unson shall apply to the entire scope 
of the treaty. The Deutsche Bundesbank, the federal 
authority for The supervision of banks, and the Federal 
Supervisory Office for Insurance Companies shall exer- 
cise the powers vested in them by virtue of this treaty 
and with these legal provisions in the entire scope of this 
treaty. 


Article 4—Conflict of Laws 


(1) The principles set down in Article 2, Paragraph |, and 
the guidelines agreed upon in the Joint Protocol are 
directly binding upon the legislative, administrative, and 
judicial organs of the GDR. Until the date mentioned in 
Article |, Paragraph 2, Sentence |, the GDR rescinds the 
regulations listed in Appendix 3 or amends them and 
passes the new legal regulations listed in Appendix 4, if 
no other date is set down in the treaty or in the 


appendices. 
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(2) The legal regulations that have to be amended in the 
FRG are listed in Appendix 5. Regulatrons that are to be 
striven for in the GDR are listed in Appendix 6 


Article $—Legal Protection 


(1) If the nghts of an undividual that are safeguarded by 
this treaty or result from this treaty are violated by 
public authorities. he shall be entitled to recourse to the 
courts. Insofar as no other venue 1s specified, ordinary 
recourse to the courts 1s to be applicabic 


(2) The GDR shall ensure legal protection by the courts, 
including an efficient temporary iegal system. In cases 
where no special courts cxsst for conflicts mvolving 
public authorities, special bodies are to be established at 
the ordinary courts for that purpose. The jurisdiction for 
the disputes 1s to be concentrated at certain krews and 
bezirk courts. 


(3) Until an independent labor jurisdiction 1s estab- 
lished, legal disputes between employers and employecs 
resulting from employment shall be decided by neutral 
arbitration bodies, which are to be staffed equally with 
employers and employees and by a neutral chairman. 
Appeals against their decisions may be addressed to the 
State courts. 


(4) The GDR shall permit free arbitration im the sphere 
of civil law. 


Article 6—Arbitration Court 


(1) Disputes about the interpretation or application of 
this treaty shall be settled by the governments of the two 
parties to the treaty. 


(2) If a dispute cannot be settled in that way, cach party 
to the treaty may present the dispute to an z7bitration 
court for decision. Such presentation 1s admissible 
regardless of whether a state court 1s responsible in the 
matier in accordance with Article § of this treaty 


(3) The arbitration court shall consist of a president and 
four members. Within a period of one month after the 
effective date of this treaty, the government of each party 
to the treaty shall appoint two ordinary members and 
two deputy members. Within the same period, the pres- 
ident will be appointed in agreement between the gov- 
ernments of the two parties to the treaty. If they do not 
come to an agreement within this period, the president 
of the arbitration court 1s to be appointed by... 


(4) Before they start work, the president and the mem- 
bers of the arbitration court shall accept the obligation to 
fulfill their tasks independently and conscientiously and 
to keep their meetings confidential. 


(5) The regulations concerning the convening and the 
proceedings of the arbitration court are set down in the 


appendix. 


Article 7—Joint Government Committee 
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The partees to the treaty shall form a joint government 
commuttee. That commutice will discuss rssucs regarding 
implementation of the treaty and wall reach agreement as 
necessary. The tasks of the commutiee will also include 
the settlement of disputes in accordance with Articic 6. 
Paragraph | of the treaty 


Article 8—Changes in the Treaty 


If changes 1m of supplements to ihe treaty seem necessary 
in order to umplement onc of is goals, they are to be 
agreed on between the FRG Government and the GDR 
Government 


a 11 — Regulations ( oncerning the Monetary 


Article 9—Preconditions and Principles 


(1) By establrshing a monctary unison between the parties 
to the treaty. the scope of the Deutsche mark as a means 
of payment, clearing unit, and as a means of preserving 
value [Wertaufbewahrungsmittel] shall be extended to 
the GDR. For this purpose, the responsibility mn terms of 
monctary policy for the extended currency area shall be 
transferred to the German Bundesbank as the issuing 
bank of the currency 


(2) Using the advantages of the monctary union presup- 
poses a stable monctary value for the cconomy of the 
GDR, om the same way, the stability of the currency im 
the FRG must be ensured. Therefors, the parties to the 
treaty shall choose conditions of conversion which will 
not give rise to inflationary stimuli in the overall scope of 
the monetary union and, ai the same time, strengthen the 
competitiveness of GDR enterprises. 


(3) In accordance with Section 12 of the Bundesbank 
Law, in order to safeguard the currencies, the German 
Bundesbank shall regulate the circulation of moncy and 
the supply of loans in the entire currency area by using its 
instruments as it sees fit and independent of instructions 
from the governments 


(4) As a precondition for monctary control, the GDR 
shall establish a loan system im line with market 
economy principles that includes a business bank system 
operating in line with private economy principles, a free 
moncy and capital market, and unreguiated formation of 
interest rates in financial markets. 


(5) In order to achieve the goals lusted in Paragraphs | to 
4, the parties to the treaty agree on the following princs- 
ples for monctary umon, in accordance with the regula 
tions lnsted mm Appendia | 


—Effective _... the Deutsche merk will be introduced as 
currency on the GDR. The Deutsche mark banknotes 
issued by the German Bundesbank and the federal 
coins—Deutsche mark or pfenmig—issued by the 
FRG, shall be the only legal means of payment as of 


—conditions for conversion. 





—The German Bundesbank shall cxcrcise the powers 
attributed to on accordance with this treaty and with 
the German Bundeshank Law im the entire scope of 
the monctary unson. For thrs purpose, 1 will establiesh 
a nctwork of branch offices im the GDR 


—For the duration of the treaty. the GDR will nevther 
cxcrcise powers concerning monctary policy. 
including the rssuing of banknotes and coms, nor will 
it transfer these powers to another imstitution 


Chapter I11—Regulations Concerning the Economic 
(Community 


Article 10—Economuc Policy Bases 


(1) The GDR shall ensure that 1s cconomuc and financial 
policy measures correspond to the social market 
economy. Measures are to be taken mm such a way thal, 
within the framework of the market cconomy system. 
they contribute semultancously to the stability of price 
levels, to a high employment level, and to a balanced 
foreign trade with steady and appropnate economic 


growth 


(2) The GDR will establish framework conditions jor the 
development of markct forces and of private mitiative in 
order to promote structural changes, the creation of 
modern jobs. the formation of a broad base of small and 
medium-sized enterprises as well as free professions, and 
the protection of the environment. The work constitu- 
trons shall be shaped in such a way that they are based on 
the principles of private property and the free decision of 
the enterprises on products, amounts, production 
methods. investments, jobs, prices, and use of profits. 


(3) The GDR will gradually adjust its policy to the laws 
and goals of the EFC 


(4) The GDR Government will seek agreement with the 
FRG Government within the framework of the joint 
government commitice in accordance with Article 7 
concerning decisions that affect the economic policy 


principles of Paragraphs | and 2 
Article 1 1 —Intra-German Trade 


(1) The Berlin Agreement concluded by the parties to the 
Treaty will be adapted in view of monctary union and 
the economic community. Clearing 1s to ceas, with the 
concluding balance of the swing being settled. Exrsting 
obligations are to be carned out in Deutsche marks. 


(2) The parties to the treaty shall ensure that goods that 
do not orgimate in the FRG or the GDR are brought 
across the mmner-German border supervised by customs 
authorities 


(3) The parties to the treaty will attempt to establish the 
preconditions for a compicte abolition of checks at the 
inner-German border as soon as possible 


Article 12—Foreign Trade 
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(1) Im shaping a free foreign trade, the GDR takes into 
account the principles of free international trade. as they 
are expressed, in partecular, in the General Agreement 
on Tariffs and Trade (GATT) 


(2) The increased foreign trade obligations of the GDR. 
m partecular to the CEMA countnes, are to enjoy pro- 
tection. They will be further developed while taking into 
account the facts of the monctary unson and the cco- 
nomic community and the interests of ali parties 
involved 


(3) The partes to the treaty will cooperate closely to 
represent their foreign trade interests 


Article | 3—Agnculture and Foodstuffs Industry 


Because of the central um ortance of the EC regulations 
on agrice!ture and the foodstuffs industry, the GDR will 
dereguiatc, in line with the principle of Article 10, 
Paragraph 3. the prices of foodstuffs and agricultural 
products and will introduce a sysiem of price subsidies 
and protection against the outside m line with EC 


regulations. 
Article 14—Environmental Protection 


(1) Environmental protection is a particular concern of 
both parties to the treaty 


(2) The GDR shall insplement regulations ensuring that 
safety and environmental protection requirements valid 
mm the FRG are adhered to in new facilities on its 
territory, as soon as the treaty comes into force. Exrsting 
facilities and plants continuing in operation must fulfill 


corresponding requirements as soon as possible 


Chapter 1) —Regulations ( oncerning Social ( ommunity 
Article 15—Subyect of the Treaty 


Freedom of association, autonomy im collective bar- 
gaining. the nght to industnai action, working mghts and 
regulations [betnebsverfassung]), participation in enter- 
prise decisions, and protection against dismissal, in 
accordance with FRG law, in ‘ine with appendices 2 and 
4, shall be valid in the GDR 


Article 16—Principles of Social Insurance 


The GDR shall introduce a structured social mmsurance 
system, for which the following principles are valid 


1. Pension, health, accident. and unemployment insur- 
ance shall be carried out by autonomous bodies under 
the legal supervision of the state 


2. Pension, health, accident, and unemployment insur- 
ance including employment promotion shall be financed 
mainly by contributions, half of which, basically. are to 
be paid by the employees and the other half by the 
employers, in accordance with the contribution princ- 
ples of the FRG Social Insurance Law. The assessment 
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basis for contributions and other social imsurance stan- 
dards are sct down in line with the principics of the FRG 
Social Insurance Law 


3. Benefits depend on the amount of moncy paid to the 
insurance 


Article 17—Unemployment Insurance and Employment 
Promotion 


The GDR shall introduce a sysiem of uncmployment 
msurance including employment promotion corre- 
sponding to the FRG Law to Promote Employment. In 
that connection. partecularities in the GDR will be taken 
mio account during the transition period 


Article 18—Health Insurance 


(1) A structured health msurance system shall be estab- 
lsshed with the effective date of this treaty 


(2) Payment of wages in case of silness shall be taken over 
by employers in line with the regulations valid in the 
FRG. 


(3) Pensioners are subject to contribution 
Article 19-—Pension Insurance 


(1) The pension insurance carrier shall use the means 
available to it exclusively to fulfill ms tasks im case of 
mvalidity, old age, and death. The body established to 
fulfill the tasks of pension insurance shall undertake the 
tasks until an organizational structure has been estab- 
lished corresponding to the one in the FRG 


(2) Upon conversion to Deutsche marks, the cxrsting 
pensions under pension imsurance shal’ be set at a net 
pension le cl amounting to 70 percent of the average net 
meoome in the GDR for a pensioner who was insured for 
45 years and whose income amounted to the respective 
national economic average income. If the number of 
years for which the pensioner paid insurance 1s higher or 
lower, the percentage 1s to be adjusted correspondingly 
higher or lower. The basis for the calculation of ind- 
vidual pensions will be the pension of a person carring 
an average income in the GDR, graded im line with years 
of insurance, who, in addition to the compulsory contr- 
butions to social insurance, paid full contributions to the 
voluntary additional insurance of the GDR from his 
meoome. In cases where the pensions calculated in Dewt- 
sche marks are nominally lower after the conversion of 
the currency than the pensions granted in accordance 
with the old GDR law, a pension will be pard im 
Deutsche marks that 1s equal in amount to the former 
pension in GDR marks. Survivors’ benefits are to be 
paid from the pension the deceased would have received 
after the conversion 


(3) Pension insurance pensions shall be adjusted in line 
with the development of net wages and sa.anes im the 
GDR 
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(4) Voluntary addstional insurance 14 the GDR 1s to be 
abolished 


(5) The GDR shall contribute to the cxapenduure of ots 
pension insurance with state subsedics 


(6) Persons who transfer their permanent resedence trom 
the GDR to the FRG after _.. shall receive thew pension 
calculated m line with GDR law from the formerly 
responsible pensson insurance Carne: for the years pard 
there. The same applies to acesdent benefits 


(7) The estableshment of vocational pension organiza- 
tions shall be facsintated in the GDR. For persons who 
are members of a vocational pension organization im 
accordance with a law or a statute ut well be possible to be 
released from compulsory msurance im the iegal pensvon 
insurance 


Article 20—Start-Up Financing 


Insofar as contributions cannot fully cover costs om the 
GDR pension and unemployment imsurance system 
during a transiteon penod, the FRG shall provide the 
GDR with temporary start-up financing within the 
framework of the budget and promised im accordance 
with Article 23 


Chapter \—Regulations ( oncerning “tate Budget and 
Finances 


Section 1—State Budget 
Article 21—Principies of GDR Financial Policy 


(1) The respective regronal bodes are basically respon- 
sible for drawing up the public budgets in the GDR. 
while taking into account the requirement of the balance 
of the entire economy. The goal 1s budget management 
that 1s adjusted to the market economy sysiem Budgets 
shall be balanced on terms of revenucs and cipendiurcs 
All revenues and expenditures shall be included im the 


respective budget plan 


(2) The budgets shall be adjusted to the budget structures 
of the FRG. For that purpose. the following spheres in 
particular shall be taken ovt of the state budgct as of the 
establishment of monctary union within the 1990 partial 
budect 


the social area, msofar as «os entirely or mainly 
financed by contributions or levees mn the FRG. 


—economic enterprises, while turning them into icgally 
and economically independent enterprises. 


—transportation facilities, while making them Icgally 
independent. the management of the German Raul- 
roads 1s a special fund, 


—the housing sector, while appropriatcly allocating 
public housing loans for individual projects 
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(3) Regronal bodecs in the GDR shall make every cffon 
to lima deficits im drawing up and implementing the 
budgets. As far as capendsures are concerned thal 
includes 


—the reduction of budget subtssdics, un the short term in 
particular, for consumer goods, agricultural products 
and foodstuffs—for the iaticr autonomous price sub- 
sedics are admusssbiec mm accordance with EC reguia- 
thons—and, gradually. in the spheres of transporta 
lon. energy for privatc houscholds, and the housing 
seclor, 


—the permanent reduction of personnc! costs in the crvel 
MTV. 


—the caamination of all capendiures, mcludeng the 
legal norms on which they are based, to determine 
thew nevessty and the possituiny of financing them 


—the structural improvement of the educational system 
as well as preparatory division m line with federal 
Structures (including the research arca) 


Concerning revenucs, the himrtation of deficits requires 
mn addition to the measures of Section 2 of thes chapter 
the adjustment of mmtroduction of contrbutvonms and 
rates for public services im accordance with the structures 
m the FRG 


Article 22 —Loans 


(1) Authorzation for rarsung loans mm the budgets of the 
regronal bodres of the GDR. as well as rarsing loans and 
granting cqualization claims shall be sct down im agree- 
ment between the GDR finance minister and the FRG 
finance minesicr 


(2) The same applics to the acceptance of securities. 
guarantees, and other warranties by the GDR as well as 
for the sum of the appropriations for commitment that 15 
to be shown in the budgets 


(3) The debts of the GDR that heave accumulated by the 
tume of accessson through Article 23 of the Basic Law 
shall be distriowted at the tome of accession among the 
laender that have been newly formed on GDR territory 


Article 23—FRG Financial Allocations 


(1) For a transitional period, the FRG will grant the 
GDR financial allocations for certain purposes im order 
to balance its budget. in accordance with the means 
available in the FRG budget 


\ 2) The parties to the treaty agree thai the flat rate transi 
fee, which has to be paid in accordance with Articte 18 of 
the Agreemeni on Transit Traffic of Civihan Persons 
and Goods Between the FRG and Berlin (West) of 17 
December 1971 will be abolished as soon as of the 
effective date of this treaty. Amending the agreement of 
$ December 1989, the parties to the treaty agrve that im 
1991 no further payments will be made to the foreign 
currency fund for travel. A supplementary agreement 
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will be concluded by the finance munisicrs of the partecs 
to the treaty on the further use of any counterpan funds 
from the foreign currency fund for travel that may cars 
when monctary union ss cstabiished The GDR shall 
rescind the regulations on the ratcs to be pasd mm accor- 
dance with thes agreement and with the agreement on 
cxempting road vehicics fom taxes and rates of 31 
October 1979 for both pariucs to the treaty 


Artucle 24—Transiional Regulation in the Civil Service 


By observing Article 2. Paragraph |. Sentence |. the 
GDR Government shall ensure that wage contracts or 
other regulateons in the sphere of public admunrsiration 
comply with the gencral cconomec and financial conds- 
trons om the GDR and the requirements of consolsdating 
the budget by limiting mew service regulatrons to trans- 
vonal regulations. The FRG Staff Representateon Act 
shall be applied as appropriatctly in the respective current 
version 


Section 2—F imances 
Arucle 25—Customs and Special Excise Duties 


(1) In accordance with the principle m Article 10 
Paragraph 3. the GDR shall gradually adopi the EC 
customs law. including the Common Customs Tariff, as 
well as the special cucese taxcs mm acoordance with 


Appendin 4 


(2) The parties to the treaty agree that their customs arca 
comprises the scope of thers treaty 


(3) The border equalization between the collection arcas 
for excise duties of the two partics to the treaty 
abolished—cxcept for tobacco. Tax sovereignty shall 
remain unaffected. The equalization of the shift on yield 


shall be regulated by special agreements 


(4) Sending undeclared goods subject to excise taxcs shall 
be admissible between the collection areas in accordance 
with regulatrons that regulate the traffic of undeclared 
goods within one collection arca 


(5) Tax rehef for export goods shall be granted only if the 
export to areas other than the two collection arcas is 


proven 
Article 26— Taxes Based on Possession and Transfer Tax 


(1) The GDR shall regulate taxes based on possession 
and transfer taxes in accordance with Appendia 4 


(2) For purposes of the sales tax there shall be no tas 
border between the part.cs to the treaty. there shall be no 
border equalization of turnover tax Tax sovereignty 
shall remain unaffected. The right to deduct mput tas 
also cxtends to the tax on turnover thal are subject to 
turnover tax with the other party to the treaty. The 
equalization of the resulteng reduction im yield shall be 


regulated by a special agreement 
(3) As of ... 1990, for cach of the parties to the treaty the 


unlimited duty to pay property tax, mbheritance tas, or 
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gift tax docs aot extend to asects that fall to the other 
party to the iveaty and are actually subycct to the respec- 
live tax Dy of. the same apples to the meghts to use such 
asucts 


Artecle 27—Exchange of (nformaicmn 


(1) The partecs to the treaty shall cachangs the mforma- 
ton that 1% mece*ss)’ & wmphomedt thes tas law The 
FRG finance mar cer ond the GDR finance moniter are 
responsible for the «xchanj.¢ of salormatvon The infor- 
mation thal onc party i the teeaty receives shall be 
treated as confidentially as informainen acquired on the 
basis of 1ts domestic law Such information shall be made 
avaslabie only to persons or authoriiecs (rnchuding ( ourts 
and administrative authorities) that dcal with the cstab- 
lishment, levying, and cxecutron of taxcs based on pos- 
session of transicr taxcs. of with the cromenal prosece- 
on or decrsons on legm recourse m respect of these 
taxcs. Such persons or authorsues all be permitted to 
use such information only for thax swrposes. They shall 
be permitted to reveal the inion ‘a's om public court 
proceedings or mm a court dec ~~ 


(2) Paragraph | docs not oblige either pur: to the treaty 


—to mmplement admiarstrative measures that are dif- 
ferent from the laws and ihe admuenistrative practice of 
the other party to the treaty, 


—to provide such information as cannot be gathered by 
a party to the treaty under the law or common admin 
Mrative practice. 


—to provide such information as would reveal a iradec. 
industrial. or professsonal law. of buseness procedures 
or as would be moonsstent with public order 


Article 28— onsultation Procedures 


(!) By agreeing on the appropriate delimitation of the tax 
base, the partes to the treaty well try to avend double 
tasation as far as taxes based on possession and transfer 
taxes are concerned. Through mutual understanding 
they will also try to overcome difficulties or doubts 
resulting from the imterpretation of application of ther 
individual tax laws in relationshio with cach other 


(2) In order to achieve an agreement im the spirit of the 
previous paragraph, the FRG finance m.mister and the 
GDR finance minrster may establish direct contacts 


Article 29—Structure of Financial Administration 


(1) The GDR shall create the legal foundation for a 
three-step financial administration 1m accordance with 
the FRG law on financial administration accounting for 
the differences that result from thes treaty. and shall set 
up the administrative bodies correspondingly 


(2) Until monetary, cconomic, and social union come 
into force, priority shall be giver, to the setting up of 
functroning tax and customs administrative bodies 
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Chapter \1—F inal Regulations 
Artacle 30—Prmacy of Treaty 


The two partecs to the treaty agree that thes treaty, 
wmCluding all legal prowrsons that are om force or that will 
come into force under thes treaty. overndes GDR law to 
the contrary 


Artcle 31 —Berion Clause 


In accordance with the Four-Power Agreement of 3 
September 1971. thes treaty s catended to Berlin (West) 
m accordance with the set procedures 


Artecle 32—Valedity 


(1) Thee treaty, encludeng the yount protocol, the annes. 
and the appendix will come imto force on the day on 
which the governments of the partes to the ireaty inform 
cach other that the necessary w-ternal conditions for 
implementing it are fulfilled 


(2) The stipulations of thes treaty will be examined if the 
current conditions are fundamentally changed. particu- 
larly when state unity s concluded 


Marches Stress Right To Work, Unification 
LDO105 169190 Hambure DPA in German 0826 GMT 
i May 


| Text} Berlin (DPA}—Some 20,000 trade unionists gath- 
cved m broihant sunshur< mm East and West Berlin on 
Twesday morning for the first jommt May Day rally in 44 
years. Police sand approsamatcly 7.000 to 8,000 partici- 
pants moved from the East Berlin Lustgarien through the 
Brandenburg Gate to the western part of the city. Three 
rally marches comprising several thousand participants 
each gzthered in West Berlin 


The East Berlin march, under the motto “One hundred 
years | May—solidarity assures our future.” was headed 
by the Social Democratic Party with masses of banners 
and a brass band. The mdividual trade unions of the 
Free German Trade Union Federation [FDGB] formed 
part of thes march. A few Party of Democratic Socialism. 
followers with GDR flags had also joined the march 
Banners called for the night to work 


Before the march got underway the FDGB chairperson 
Helga Mausch sard in the Lusigarien that German uni- 
fication should bring social progress for both sides and 
should not come about at the capense of thei west 
German colicagues. She also demanded a say regarding 
the state treaty between the GDR and Federal Republic 
about the economic, monctary, and social wnron as well 
as secure jobs and social compensation before the intro- 
duction of the Dewtche mark. What needed is a more 
sophisticated system of reducing subsid: es, a guaranteed 
right of abode, and the gradual mmtroduction of a |)! 
exchange over a pervod of time 
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*Exchange Rate at 2:( Seen as Threat to Recovery 
WE NOS 214 Hambure DIF ZEIT im German 
bAprWpl 


[Artacle by Roger de Weck: “One to Onc 's the Proper 
Rate” ] 


[Text] Was Bonn scnouws about a “socal” market 
coonomy” Nearly every cotuzen of the GDR was asking 
himself thes tensson-fraught question. They have pinned 
high hopes on a currency umon with the Federal 
Republic: “If the Western mark comes, we'll stay, of 
doesn't come, we'll go to 11.” In the election campaign. 
Helmut Kohl aroused the mmpressson that he would 
allow generosity to prevail. By domg so, he gave the 
Eastern CDU [Christian Democratic Unson] a leg up on 
its way to victory. But the clections are hardly over, and 
already the ministers in Bonn whose depariments would 
be affected, and the board of directors of the central bank 
mm Frankfurt, are beginning to sing a different tune 


Federal Finance Minister Theo Waiugel, Federal Eco- 
noms Minister Helmut Haussmann, and Bundesbank 
President Karl Otto Poch! do not want to permit people 
im the GDR to make a profit by exchanging thew Eastern 
marks, which are of infervor valuc, for the much sought- 
after Western mark. He clanms that an exchange rate of 
one to one 1s owt of the question, bul that 1s precisely 
what the citizens of the GDR have ocen hoping for. They 
thought that they would be placed im a much better 
situation from the outset, than!s to the currency umon 
And yet, the menesters and the chief federal banker are 
mmsisting On a rate of two to one: two Eastern marks for 
one Western mark That would be an advantageous offer 
to the people mm East Germany 


Initially, for the workers mn the GDR “two to one” means 
twtal insecurity. Will salaries and wages be cut in half” 
Will the penssoners, who are already perched precari- 
ously on the edge of a minimal carstence, be completely 
impoverished” Will szvers really lose seventy bilhon 
Eastern marks. which will be pulled out of circulation by 
a single stroke of the pen’ The citizens of ‘he GDR 
probably wmar.ced their entry mito th socal market 
cconomy i” 4 totally different light. They want German 
unity on a basis of one to one, and they are completely 
correct in dong so 


To be sure, Wasgel, Haussmann, and Poch! have plenty 
of arguments to support them view. Low costs in terms of 
wages are just what the doctor ordered for the ailing 
plants n the GDR. they clanm. They also say that the 
currency cut of “two to one” would cut the debts of the 
firms that are Geeph im the red im half. Nevertheless, 
weightier reasons speak in favor of a rate of one to one 


Workers in the GDR have a lower average income. Their 
gross carnings are barely 1.300 Eastern marks per 
month, or 40 percent of the income of West German 
workers. The comwerson rate would cause the 1.300 
Eastern marks to shrink to a paltry 650 Western marks 
N» one can servive on so bottle: thes wall be partw ularly 
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trust once the subsedics for foodstuffs and other services 
are cul and the proces increase. So. wages will have to 

increase markedly. regardicss of how that 1s to be accom. 
plished. The Economics Minestry agrees that “the pur- 
chasing power of GDR citizens must not decline ~ The 
Bundesbank even gocs so far as to promise “a oct rcal 
moome thal 1 somewhat beghcr than « has been, of 
anything. once the Western mark has been mtroduced.~ 
lt ws left to the parincrs im the employer-<mplovec 
relationship to determine how to do thrs—as if they were 
already equipped to dzal with the probicm. or as of the 
GDR could really use any long. drawn out battles over 
wages at thes puncture Thus, hegher real income without 
subudics from the West will continue to be a fond 
revere. 1! was not im vain that Ludwig Erhard, as 2 
virtuoso of currency reform, converted wages at a rate of 
one to one m 1948. 


The rate of two to one also Goes nothing to change the 
fact that skilled labor will be retained only if thes wages 
and salaries are quickly brought up to parity with those 
of the Federal Republic. Otherwise, many of them will 
resettle wm the Federal Kepublic. Those left behind, 
however, who will be forced *o content themselves with 
low wages, will lack the necessary motivation to work, 
their discontent and their massive demands for higher 
wages will sour the mnvesiment clrmate. 


In the Long Aun, Not a Low-Wage Country 


ihe West German entrepreneurs would be incredibly 
short-sighted if they base ther investment decisions on 
the premise that the GDR will remain a country where 
low wages well prevail in the long run. As a long-term 
measure, East Germany cannot measure riscif against a 
Portugal or a Poland. On ine contrary The GDR is 
under a great deal of pressure to build up a highly 
modern ang , ~~ductive economy. and to do so quickly 
An exchange rate of one to one would accomplish this 
ené quickly—albent in an unmerciful way. 


if currency 1s exchanged 21 a rate of one to one, a Trai 
[Trabant] would, in theory, cost 13,000 Western marks 
No one would buy onc at that price. If, however, the nod 
18 given to an exchange rate of two to one, the price 1s cut 
in half to 6.500 Western marks, and at thal price. the 
antediluvian vehicle right still find buyers for some 
tume to come. Of course, this presepposes the continua- 
tion of deficit spend'ng policies for the time being. 
Sectors of the econonry that are totally unproductive, 
such as the chemical industry of the stec! industry 
cannot purchase a stay of execution, even at an exchange 
rate of two to one. All in all, the psychological damage 
that “two to one” would do is far ovtucighed by any 
benefits such a policy would bring What is at issue here 
18 Not only the mmcome, but also the savings of the citizens 
of the GDR. a total of 176 billion Eastern marks. In 
narticular, it +s the older people who are dependent upon 
their savings for their liv clihood because, after 40 or 45 


productive years, they receive mo more than a mandatory 
pension of pust over 450 Eastern marks. “Is order to pr 


due attention to the social aspects of this iwnewe.” the 
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Bundesbank grants cach GR cuuren the mght to con- 
vert 2,000 Easterr marks at a rate of one to onc. The rest 
cf the savings are to be converted at the rate of two to 
onc, however, thus berng cul om half 


The “cxcmpt amount™ of 2.000 marks « much too harsh 
a measure. For the pensoncrs who pul ade a few catca 
hundred of a few cxira thousand to provide for thew old 
age. Cannot reasonably be capected to accept the Gestruc- 
ton of a portion of thew savings. Nevertheless. the 
question must be asked whether the entire savengs 
should not |< converted al a rate of onc to onc (bul not 
released mn thew enture’y). On the average cach cotuzen of 
the GDR has put ase 16,000 Eastern marks—in the 
Federal Reputc. he corresponding figure s 40.0000 
Western marks. Is « » Wetecally tenabic. to wmcrease the 
gap between the citizens of the two states by means of a 
partial devaluation of the savings in the GDR” This 
rarnscs the dangerous specter that a united Crermany 
could turn into a “three-quarters socicty. three-quarters 
West Germans, whose carnings atc relatively high and 
who are relatively well-off, and one quarter East Cer. 
mant. whose carnings are jow. and who have hardly any 
savings. Such a discrepancy mor-porsics 4 greaict poter- 
tial for explosiveness than the “two-thirds socecty” that 
is encemac to the Federal Republic 


Bonn Gambles on the Middle ( lass 


The Bundesbank has no understanding of thes. Its pulit- 
ical responsibility bes on a different quartcr altogether 
assuring the value of the moncy. The Federal Crovern- 
ment, however. must prevent thes ce plosive social srtu- 
alton 


Nevertheless. Bonn place: its trust in the middie cass to 
rejuvenate the GDR. An estimated 80 ~m cent of the 
(very unequally distributed) savings belong to the skilled 
workers, the small entreprencurs. and the private 
farmers. “Skilied trades alone ought to account for | 3 
milhon yobs.” the dexignated minister of the cconomy of 
the GDR. the Western CDU politician Elmar Pieroth, 
asserted just recently Under such circumstances, i 
would be absurd to curtail the savings and start-up 
capital of the future middie class with a conversion rete 
of two to one. An argument that speaks quite cloquentiy 
in favor of an exchange rate of one to one 1s advanced by 
virtue of the fact that the GDR needs as much propri- 
Clary Capital as it can muster, so that 1 can flourrh as an 
efficent national ecomomy 


To be sure, difficultees are posed by the conversion at the 
rate of one to one. The Socialist Unity Party's govern. 
ment used the citizens’ savings to finance loans to the 
manufacturing plants and the collectives. Most of them, 
bwever, will never be im a postion to amortize these 
debis—which amount to ov.) 0 bilhon Eastern 
marks—or even be mm @ Postion ft cay mmterest at the 
prevailing market rates. The siete frnttered away the 
savers’ assets. Who shal! bear the damages now” 


The manufacturing plants would not be in 4 positron to 
do so, even if the dctt were to be cut om half by an 
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exchange rate of two to one. Because they turned over 
practicaliy their entire profits to the central administra- 
ton, they had to go into debt up to the rafters. What 
happened was tantamount to tch ongoing expropriation 
of state-owned concerns by the state. Tu call those who 
have already been expropriated to the cashier's window 
to pay agaia would be absurd. In ordcr for these compa- 
mies to have any chance of survival whatsoever, their 
debts must simply be written off. The giganti: gap that 
would result from such a step will have to be plugged, for 
better or worse, by those who have the moncy: the East 
German savers and the West German taxpayers. 


The discord surrounding the conversion rate 1s nothing 
more than a struggle about distribution. A rate of two to 
one would mean that the savers in the GDR would have 
to ante up for a mayor share of the damage—and a major 
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portion of their savings would disappear in the devalu- 
ation. Will they be able to cope with ? “One to one™ 
would be a concession to the GDR’s savers, the debt of 
200 billion or more would be loaded in its entirety onto 
the (single German) state, principally onto the shoulders 
of the West German taxpayer. Will he tolerate i” 


Eight months before the Bundestag clections, Chancellor 
K ohl may be inclined to demand greater sacrifices of the 
East German savers than of the voters in the Federal 
Republic. If he did that. he could not show himself in any 
town square beyond the Elbe. In addition, he would have 
to square off with a CDU munister president wm de 
Maiziere, who could be assured of support from all 
quarters, not just from the great coalition that 1s now 
coming into being. But nothing will help: Kohl will have 
to ask the citizens of the Federa! Republic to go to the 
cashier's window and pay the bull. 
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Mitterrand, Kohl Give Press Conference 


PM 3004152290 Paris LE MONDE in French 
28 Apr 90 p 2 


[Report by Claire Trean] 


[Excerpt] [passage omitted] “What about the Hades 
missile” Mr Mitterrand and Chancellor Kohl were nat- 
urally asked during the joint press conference which they 
held in Paris on Thursday at the end of the $5Sth 
Franco-German summit. Indeed the noose 1s tightening 
around these French weapons which are seen as short- 
range weapons, especially by a section of public opinion 
across the Rhine who see them as being directed against 
German territory. Are the arguments used against the 
Lance missiles not valid for the future Hades missiles” 
The fact that the potential targets of the Hades are never 
specified and that it is presented not as a “tactical” 
weapon (in other words attached to a doctrin= postu- 
lating its use) but as a “prestrategic” weapon, in other 
words a purely deterrent weapon, is not enough to defuse 
all the criticisms. Alfred Dregger. the leader of the 
Christian Democratic Union parliamentary group. put 
his foot in it just before the Franco-German summit with 
a diatribe against the French program. 


It was to him that Chancellor Kohl's firm but calm reply 
was addressed on Thursday: “The Hades missile does 
not worry me at all. If all our partners in this sphere were 
like France, there would be no problem.” In saying that. 
the chancellor gave very valuable support to the Elysee. 
whose position, to cite the head of state himself, 1s at 
present: “We are not moving.” 


There are at present many reasons for “not moving.” Mr 
Mitterrand pointed to the fact that the Vienna negotia- 
tions on conventional disarmament have not been com- 
pleted and that there is still a military imbalance in 


Europe. 


If it wishes to maintain the credibility of a doctrine 
which 1s based on the notion of a final warning, France 
must maintain the different components of its nuclear 
panoply. If i aspires to play a key role when the 
organization of a real European defense pillar begins, 1 
must keep as many cards in hand as possibic. 


FRANCE ul 


However, this ume has not yet arrived. The essential 
22m 15 now being played between the West en countries 
and the Soviets in Vienna but especially in the frame- 
work of the conference of six on the external aspects of 
German unification. The Sovicts must not only be 
persuaded to agree to a united Germany remaining in 
NATO (with certam arrangements) but to accept a 
nucicar guaranice on German territory without which no 
real Western defense structure 1s conceivabic. The Ger- 
mans ‘~1!] have to abandon the idea of possessing nucicar 
weapons (this has already been donc) bul i 1s umporiant 
10 prevent Sovict pressure which would prompt them to 
go further and refuse to have any nuclear weapons on 
their territory. In this context, a European defense pro- 
posal would largely Se as unwelcome as a plan to 
modernize the short-range nuclear forces. 


The second phase, perhaps even more complex than the 
first, will then take place among the Western countries, 
and more especially Germany, France, and the United 
States which for the time being cach stand to gain from 
reaching agreement with the two others. It 1s therefore 
100 soon to start comparing the doctrines. The debate 
may be started during the forthcoming NATO summit. 
The Americans want it to take place in the summer. Mr 
Miutterrand would prefer ut later but he sand on Thursday 
that “if it were to be brought forward, France would have 
no objection.” 


Dumas Explains Appeal to Lithuanians 


P40 3004141290 Paris LE MONDE in French 
29.30 Apr Wp 4 


[Excerpt] On Friday 27 April, Foreign Minister Roland 
Dumas defended the Franco-German statement on 
Lithuania made the previous day, stressing that i was 
primarily an “invitation for a dialogue.” 


“The Lithuamans are not being asked to abandon their 
independence, that is not possible nor 1s it being envis- 
aged,” Mr Dumas added, speaking from hrs Dordogne 
constituency. “On the contrary, this statement (the letter 
from Mr Kohl and Mr Mitterrand asking President 
Landsbergis to suspend the effects of the declaration of 
independence—LE MONDE editor's note) says that the 
Lithuamans do not have to abandon any aspect of the 
expression of their self-determination, but to suspend 1 
im order to start talks with Moscow.” The minister also 
said thal any comparison with Munich was “wrong.” 


[passage omitted] 
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Andreotti, De Michelis on EC's Dublin Summit 
AU 3004 170390 Rome ANSA in Enelish 1022 GM1 
30 Apr 90 


[Text] (ANSA) Dublin, April 30—Saturday’s special 
European Council here was defined as a “success” which 
set into motion the “political rebirth” of the European 
Community by Itahan Premier Giulio Andreotti who, 
accompanied by Forcign Minister Gianni de Moichelis, 
represented Italy at the summit. 


During a press conference here at the weekend, 
Andreott: admitted that British Prime Minister Marg- 
aret Thatcher was opposed to giving EC foreign minis- 
ters a mandate to define and make proposals for political 
union among the twelve in time for the next EC summit, 
in Dublin June 25 


“Thatcher” he affirmed, “has a concept of national 
sovereignty which should not keep Britain from partici- 
pating in the Community's progress. What 1s needed 1s 
health [as received] pragmatism, finding a consensus 
among different ideas. Just to philosophise 1s dangerous. 
We are convinced that an in depth examination of the 
question will allow us to take steps forward” 


The Itahan premier, who takes over the EC six-month 
chairmanship starting July |, went on to say he thought 
it was “realistic” to hope to ratify modifications to EC 
charters, allow for greater economic and political union, 
before December 31, 1992. the target date for the unifi- 
cation of the EC market. 
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Andreott: then added that his optimism was based on the 
fact that politica! union was one of the original goals of 
the EC and the growing consensus among the twelve for 
a mayor role for the EC in the rapidly changing face of 
Europe. This greater role of the EC. he explained, must 
be evident in the development of Eastern Europe as well 
as mn the second Conference on Security and Coopera- 
tron in Europe (CSCE), also known as “Helsinki two”, 
which EC leaders, at the Dublin summit, urged to be 
held before the end of the current year. 


The 35-nation CSCE includes all European countries, 
except Albania plus the United States and Canada. The 
proposal to hold a “Helsinki two” conference was 
advanced in December by Sovict President Mikhail 
Gorbachev during an official visit to Rome. 


For De Michelis, the second CSCE should set the frame- 
work of a new Europe without political-military blocs 
and significant progress on this has already been made. 
In particular, he cited institutionalisation of the CSCE 
with the holding of annual meetings between the 35- 
nations and the creation of a secretariat 


In its clause on the CSCE, the final document adopted by 
the European Council Saturday also makes reference to 
the Mediterranean region and, in particular, Italy's 
intention of holding a “Mediterranean Helsinki” to 
promote security and cooperation in the basin. 


During the press conference, Andreott: also praised EC 
foreign ministers for making this EC summit run 
smoothly and underlined the attention the Council ded- 
icated to the fight against drugs and organised crime. 
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PCP Reaffirms Solidarity With Angola 
LDO105082790 Lishon Domestic Service in Portuguese 
2300 GMT 30 Apr 90 


[Text] The Portuguese Communist Party [PCP] Secre- 
tary General, Alvaro Cunhal, met the minister of 
external relations of the People’s Republic of Angola. 
Pedro de Castro van Dunem, yesterday [30 April]. 


According to a PCP Press Office note, the topic of peace 
prospects in Angola was broached. It said Alvaro Cunha! 
reaffirmed to the Popular Movement for the Liberation 
of Angola, the Angolan Government, and to the people 
the active solidarity of the Portuguese communists with 
their actions in consolidating the independence and 
sovereignty of Angola, peace, and social progress. 


* Closer Alliance With U.S. Discussed, Favored 


* Alliance in NATO Context 


QOES0717A Lisbon SABADO in Portuguese 
24 Mar 90 pp 36-37 


[Commentary by Rui Gomes da Silva, Social Demo- 
cratic Party deputy and member of the National Defense 
Committee: “Portugal-United States: The New Alli- 
ance™] 


[Text] Through more than cight centuries of history, 
Portugal has been either a maritime power or an ally of 
the dominant maritime power (or force). 


In that Atlantic option, Portugal has sought the roots of 
and the motivations for its independence. 


Whenever we have turned our backs on the sea, we have 
encountered nothing but problems which, while giving 
us nothing visible in return, have caused us to lose men, 
resources, territory, and even our own independence. 


As a result of Prime Minister Anibal Cavaco Silva's 
recent visit to Washington and the talks with President 
George Bush concerning the need for closer relations 
between Portugal and the United States, the strength- 
ening of Portugal's special geostrategic alignment— 
specifically as regards the choices to be made in revising 
(or expanding) the defense and cooperation agreement 
between the two countries, which will be 40 years old in 
1991—has again become a topical issue. A decisive 
factor in those choices will be the excellent prospects 
opening up as a result of Fernando Nogucira’s recent 
appointment as minister of defense. 


Ronald Reagan's initiatives and Mikhail Gorbachev's 
political skills probably contributed decisively to the 
far-reaching change taking place in the assumptions with 
which the world has been living since the end of World 
War Il. 


The opening-up of the Marxist regimes and the with- 
drawal of Soviet troops from the East European coun- 
inves, the Warsaw Pact's consequent loss of influence, the 
change in the political system in Moscow, and the 
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inevitable lessening of the threat to the West thal was 
once represented by the USSR will have to be important 
reference points as we rethink our strategic military and 
defense concepts. 


Another foreseeable change will be the hypothetical 
appearance of a new threat unrelated to the East-West 
dichotomy, along with the possible neutralization of a 
unified Germany, as the price to be paid not only for that 
unification but also for self-determination in the Baltic 
or Eastern countries and their resulting neutral regimes. 
This ts true even when one conssders the burden (but also 
the relief) for the USSR that will result in the near future 
when, to an extent still to be determined, the latter 
countnes establish ties of some sort with the European 
Communities themselves. 


Portugal cannot remain indifferent to such great 
changes. Neither can it ignore the understandable iess- 
ening of permanent U.S. involvement in the defense of 
Europe, the proximity of the European Single Markct, 
and the recent attempt to establish an alliance between 
London and Paris to offset an overdimensioned reuni- 
fied Germany. 


On top of all that, there are those who will advocate a 
lessening of NATO's role in Europe in view of Portugal's 
upcoming membership in the WEU [West European 
Union|—a practically unavoidable option that will yield 
meager results, the WEU being an organization in which 
France's role is equal to the interests it defends within 
that organization. 


World geopolitics and geostrategy will certainly feel the 
effects of all those assumptions. 


The USSR’'s growing budget difficulties and the macro- 
economic choices of ihe United States for the next few 
years will have an eva greater effect on the two super- 
powers’ military presence around the globe, since the 
former, being a land power, will reduce its naval com- 
ponent and the latter, being a naval power, wiil cut back 
on its land forces. 


The possible gradual cutback in forces constituting the 
European pillar of the North Atlantic Pact, the tendency 
in a period of euphoria to downplay any and all threats— 
whether new, old, or renewed—and failure to remember 
Europe's eternal and permanent vulnerability will 
strengthen the inclination to pull U.S. troops out of 
Europe. Once at home, they will find themselves increas- 
ingly involved in the growing defense of the Pacific, that 
being the “ocean of the 21st century.” 


The time necessary for quickly reinforcing the European 
theater of war will consequently be lengthened. 


The United States will be farther from Europe if the day 
comes when Furope needs the United States. 


Without calling its European economic option into ques- 
tion, Portugal will have to strengthen its Atlantic calling, 
which, since the time of the discoveries, has made the 
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Portuguese nation a decisive or important clement in 
determining the world’s destinies. 


Portugal's strategic importance wili depend on its ability 
to coavince the world, the United States, and even the 
Portuguese that the Atlantic must be more a sea uniting 
two countnes than an ocean separating two continents. 


It must be a sea which docs not end at the Azores, as 
some people claim, but which extends further and has 
the Portuguese strategic triangle as its basic component, 
Madeira and the mainland being its other two veriexes 


The Atlantic option will certainly not rule out our 
prospects with South America or—much less—Africa 
(also partly onented to the Atlantic), where Portuguese 
cooperation, very especially in the traming of military 
cadres, may provide valuable help in safeguarding Por- 
tuguese language. culture, and interests in Cape Verde, 
Guinea-Bissau, Sao Tome and Principe, Angola, and 
Mozambique. 


An Atlantic option should also not be an obstacle to a 
renewed Portuguese presence in the Pacific Basin, nor 
should it have a limiting effect on the conclusion of 
regional defense agreements involving not only Portugal 
and the United States but also Spain and Morocco and, 
as Angelo Correia advocates, perhaps even Algeria in a 
Mediterranean extension of that same Atlantic system. 


Portugal today 1s an important “rotating cylinder” (land, 
sea, and air) for rapid reinforcement of the European 
theater of war. 


Choosing special defense ties with the United States can 
make Portugal a much more important part of the 
defense of Europe in the face of new threats—in the face 
of growing European vulnerabilitics—in specific areas. 


Portugal and the United States can play leading roles in 
the strengthening of a special alliance within NATO as 
an offset to the complexes of that same Europe, where 
public opinion—as always, and in contrast to Portuguese 
opinion—has felt or demonstrated reservations on the 
subject of U.S. help 


Such an alliance should compensate for the foreseeable 
loss of NATO and U.S. power in Central Europe. 


Such an alliance should also enable us Portuguese to 
modernize our Armed Forces—a step that would include 
a clear strengthening of our naval and air components 
and a rebalancing of our ground forces—so that we could 
properly carry out the tasks entrusted to us 


Increasingly, NATO is going to become a strictly 
Atlantic alliance—an alliance in which Great Britain 
(once a dominant maritime power itself) can play an 
important role in strengthening the peripheral pillar of 
European defense (unless, as a result of future elections, 
it moves away from the policy of perfect harmony with 
U.S. positions that has been pursued by Margaret 
Thatcher) 
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The message in favor of Alianticism—of strengthening 
the European peripheral pillar of the Noth Atlantic 
Charter—is no doubt also a message in favor of “Portu- 
galism.” because if *s in that same Atlantic that we have 
sought and found reasons for our culture and experience 
as an autonomous and independent nation 


So that Portugal will never be the place where the land 
ends but, always and primarily. the place where the sea 


begins. 


* Economic Context 
YOES0717B Lishon DIARIO DE NOTICIAS 
in Portuguese 28 Mar 90 p 7 


{Commentary by Alvaro Vasconcelos: “Portugal: An 
Atlantic Paradox”—first paragraph 1s DIARIO DE 
NOTICIAS introduction] 


[Text] A balanced and stable relationship with the 
United States does not originate in ideological volunta- 
rism or the utopian affirmation of a nonexistent special 
relationship, it must be built by means of very specific 
political measures and based on our participation in the 
European process. 


It is Customary in Portugal to feel that our country has a 
special relationship with the United States, the wea 
being that that relationship flows naturally from our 
geographic and strategic location and the historical tra- 
dition of the two countries. 


The changes in Eastern Europe and uncertainties as to 
the future of the European order, which have generated 
fears of marginalization in the southern European coun- 
tries, have further reinforced Portugal's assertion in the 
various European institutions that the trans-Atlantic 
relationship 1s smportant. Portugal has been making that 
assertion in NATO, in the WEU [West European 
Union], in connection with European political coopera- 
tion, and even in the Council of Europe. 


Before attempting to determine the advantages or disad- 
vantages of such an attitude as far as Portuguese foreign 
policy 1s concerned, it will be well to keep in mind the 
current realities of Portuguese-US. relations. 


Abandoning an ideological attitude toward Portuguese- 
U.S. relations is an essential condition if those relations 
are to be based from now on—and for the first time—on 
solid foundations resulting from a realistic consideration 
of common interests. 


The fact is that when one attempts to discern the specific 
form taken by the Portuguese-US. relationship, as was 
done in the study “Portugal: an Atlantic Paradox,” one 
finds that that relationship has no significant dimension 
from the standpoint of either economic relations or 
political cooperation and that the security dimension— 
that is, the defense agreement signed on 5 January 1951 
and periodically renewed since then—occupies a place of 
excessive importance in relations between our two coun- 
tries. That relationship based on defense 1s centered 
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basically on the importance of the Azores to the United 
States, not only for controlling the Atlantic and sup- 
porting the US. strategic relationship with southern 
Europe, North Africa, and the Middle East but also. 
secondarily, as a basis for declining American support 
for the modernization of Portugal's Armed Forces. 


Distrust by Salazar 


Historical analysis of Portuguese-U.S. relations shows 
that the late 1970's and the first half of the 1980's 
constituted an exceptional period in relations between 
the two countnes and challenges some of the myths that 
have surrounded those relations. 


This applies above all to the geopolitics! myth which 
says that Portuguese-U_S. relations were and supposedly 
are the natural continuation of the Portuguese-British 
alliance. The Portuguese-U.S. alliance has not func- 
tioned im two areas in which the Portuguese-British 
alliance was instrumental: as an anti-Spanish pact and in 
defense of the empire in Africa. 


On the Iberian Peninsula, the U_S. attitude toward Spain 
1s very distinct from the British attitude. In the days of 
Franco and Salazar, the United States had a stronger 
relationship with Spain (with which it signed a defense 
agreement in 1953) than it did with Portugal, and now it 
ines, as a Minimum, not to favor either of the two states. 


American anticolonial tradition, as Eduardo Mondlane 
used to point out, made support for Portuguese colonial 
policy difficult. That was understood by Salazar, who 
always viewed the United States with suspicion. George 
Kennan, telling about a meeting with Salazar during 
World War Il when he was charge d'affaires in Lisbon, 
says that “Salazar is almost as afraid of us as he is of the 
Russians.” 


uring the Salazar period, relations were almost always 
difficult from the political standpoint and never 
amounted to much from the economic point of view. 
The result was that Portugal's postwar development did 
not benefit from the dynamism of the U.S. economy. 


During the crisis of 1974-1975, Portuguese-U.S. rela- 
tions took a new turn. For domestic Portuguese reasons, 
an attitude clearly favorable to the United States devel- 
oped within the parties that overcame the crisis and in 
public opinion. Unlike the situation in Spain and 
Greece, the United States has not been identified in 
Portuguese cyes with dictatorship, and anti- 
Americanism is a strong attitude only in a sector of the 
“archaic” Right and the “archaic” Lefi, to use the 
categories established by Celso Lafer. 


For various reasons, those favorable conditions for the 
development of relations between the two countries have 
not yet been properly taken advantage of. In Portugal. 
the main reason has been the fact that the priority of 
priorities over the past decade has, naturally, been our 
membership in the Communities, although in recent 
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years, as a result 0° the establ:shment of the Portuguese- 
Amerncan Foundation for Development and. more 
recently, the launching by the ICEP [Portuguese Foresgn 
Trade Institute] of a huge campaign in the United States. 
the first steps toward diversifying and stimu/ating those 
relations have begun to be taken. In the United States. 
Portugal has again become a low priority thanks to the 
consolidation of democracy and even more because 
has won the reputation of being the “good guy” who does 
not cause problems and to whom onc pays little atten- 
tion. As Ambassador Calvet de Magalhacs points out, 
the consequences of the traditional situation of mutual! 
unfamiliarity and particularly US. ignorance concerning 
Portugal have reemerged. Even in the area of security, 
relations are not perfect, since the expectations created 
in Portugal and in US. negotiators by the agreement of 
1983 have not been fulfilled owing to the failure of the 
Americans to live up to the financial provisions of that 


agreement. 


In the area of economic relations, what we find 1s that of 
all the countries in southern Europe, Portugal 1s the one 
most dependent on the European market and least 
dependent on the US. market, a situation that European 
integration has only made more pronounced. In 1988. 
exports to the United States accounted for 5.99 percent 
of Portugal's total foreign trade, while imports 
accounted for 4.38 percent. 


According to Joaquim Ramos Silva, “if Portuguese-US. 
trade 1s left to follow its natural course, the dynamics 
generated by membership in the EEC and reinforced in 
the short or medium term by the establishment of the 
European single market do not bode well for such trade, 
all the more since the United States is no longer the 
world economic center that it was 40 years ago. That 
reasoning appears correct at first glance, bul it must not 
make us forget that closer relations between Portugal and 
the United States will always be an essential test of the 
Portuguese economy's transition to a higher level similar 
to that already occupied today by most of the Commu- 
nity’s economies.” Also as a consequence of the 
dynamics created by the prospect of a European internal 
market, we have recently witnessed an increasing Amer- 
ican interest in investing in Portugal. 


Keeping Portuguese-US. relations centered cxacessively 
on military facilities in the Azores 1s not consistent with 
Portugal's current international status. That circum- 
stance would also be a source of potential tensions, 
specifically as regards use of the base for actions in 
non-European areas where Portuguese and US. points of 
view differ—something which, in the current circum- 
stances, could not be disguised by any arguments about 
East and West. 


A balanced and stable relationship with the United 
States does not originate in ideological voluntarism or 
the utopian affirmation of a nonexistent special relation- 
ship; it must be built by means of very specific political 
measures and based on our participation in the Euro- 


pean process. 
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European and Realistic View 

The important question we must ask ourselves today as 
the time for renegotiating the defense agreement, which 
expires in 1991. draws closer 1s what the future of 
European-i S. relations 1s going to be and how those 
relations fit into Portugal's current basic option on the 
external level: its integration with Europe. 


The United States ts not and has never been an alterna- 
tive to the Communities, and ut is far from being 
Portugal's only Atlantic option. But the economic, sci- 
entific, and technological potentialities of the United 
States are important to all European countnes, Portugal 
is one of the Community countries reaping the least 
benefit from those potentialities, and 1 may be one of 
those in the greatest need of doing so in order to face up 
to the impact of the single market. 


To be able to compete with its partners on an equal 
footing, Portugal needs to improve the quality of its 
firms and research institutrons—and the United States 
can contribute to that end. 


But diversifying relations between Portugal and the 
United States means overcoming the view that Portugal 
iS a “Strategic springboard.” That predominantly Amer- 
ican view of Portugal has been fucled by the politically 
and ethically debatable attitude which overestimates 
Portugal's strategic importance. 


There are those who say that the first step toward 
changing this situation 1s to sign a treaty with the United 
States, while others feel that as a matter of national 
dignity, we should stop asking for financial assistance in 
exchange for use of the facilities in the Azores. 


In any case, it 1s indisputable that the weakness of our 
economic and political relations with the United States 
and the difficulties involved in finding a suitable content 
for our strategic relations contrast with the prevailing 
conviction that Portugal 1s a special ally of the United 
States, a situation which enables one to define Portugal 
as an Atlantic paradox. 


The United States can in fact be a trump card in 
Portugal's European policy, but for that to happen, 
relations between the two countries will have to be 
improved in the economic area and especially in the field 
of science and technology. 


* Resignations, Illness Plague PCP 


* Saramago Resignation 
WESO71SA Lishon EXPRESSO in Portuguese 
17 Mar 90 p 3 


{Article by J.A.L. and J.P.C.] 


[Excerpt] The edgy atmosphere within the PCP [Portu- 
guese Communist Party], in which more and more 


accusations are being directed at the “critical” sectors as 
the 13th party congress draws closer, was reportedly the 
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masa reason why Jose Saramago resigned his post as 
chasman of the Lisbon Municipal Assembly. 


Deeply disappointed in the party leadership—which has 
permitted an increase in accusations that the critecs and 
founders of the INES [National Institute for Social 
Studies}, among whom he includes himself, are “trai- 
tors” and “factionalists”—Jose Saramago explained his 
attitude in a public letter of resignation. In it, he said that 
the political confidence on the part of the PCP that is 
needed for the performance of his duties “has been 
showing signs which | take to be reductive in that, while 
never attacking me in person, they do, without a shadow 
of a doubt, call into question positions that | have taken 
publicly.” When contacted by EXPRESSO, Saramago 
said he would not explain any of the reasons put forward 
in his letter of resignation and ruled out any possibility 
of eventually giving up his membership in the PCP: 
“That 1s an eventuality that | am not considering, nor am 
I going to consider it.” [passage omitted] 


* Abrantes Likely Successor 


QOESO7ISB Lishon SEMANARIO in Portuguese 
17 Mar 90 p 10 


[Article by Helder Guerra, first paragraph is SEMA- 
NARIO introduction} 


[Excerpts] Angelo Veloso’s prolonged illness has wrecked 
Alvaro Cunhal’s plans, forcing him to choose someone 
else to succeed him. Faced with a choice between a young 
leader with an assured career in the party and a leader 
who 1s older but whose loyalty is guaranteed, Cunhal 
opted for the latter. His choice has fallen on Dorningos 
Abrantes, who 1s already being given powers that once 


belonged to the leader. 


Alvaro Cunhal has begun transferring authority in the 
area of party administration to Domingos Abrantes—a 
sign that the latter will be the one chosen to succeed him 
as the man guiding the destinies of the PCP. A number of 
dossiers regarded as important are already in the hands 
of Domingos Abrantes, who has been familiarizing him- 
self with them with the leader's heip. 


Angelo Veloso’s iliness forced Cunha! to change his 
previous plans to appoint Veloso as his successor. 
Despite opinions to the effect that “Cunhal has never 
liked Veloso” or that “he has a bad image.” it seems 
unquestionable that the northern leader is more skilled 
at dialogue than a man like Domingos Abrantes. 


One PCP member contacted by Si MANARIO described 
Abrantes as a man “who does not read or write anything: 
he lives only to serve. He 1s the typical career sergeant, 
blindly obeying his commander on the battlefield no 
matter how preposterous the order given.” 


That portrait gains in substance if we recall statements 
made by Abrantes at a meeting of the PCP’s intellectual 
sector a few days after the elections of 19 July 1987, in 
which the PSD [Social Democratic Party] won an abso- 
lute majority. 
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Domingos Abrantes said on thal occasion that “these 
results only prove thal we are not goimg to ect there 
through clections.” By “there.” he was obviously refer- 


ring 10 power. 


Discussing the decline in votes for the PCP. Abrantes 
said that “it rs better for us to be few bul good.” thus 
proving that he remembers to perfection that before they 
took power, the Bolsheviks had only four deputies and a 
parliamentary leader who later revealed himscif to be a 
member of the Tsar's polwe. And the fact that they 
constituted a tiny group in Parliament (specifically im 
compartson with the Mensheviks and all the other par- 
tues) did not prevent them from gradually assuming ail 
power in the USSR. 


But Domingos Abrantes has qualities of loyalty that arc 
well demonstrated by the fact that he was assigned by 
Alvaro Cunhal to head up the investigation and inquiries 
concerning members regarded as belonging to the critn al 
sectors. In partecular, he was the source of the detasied 
report on Zita Seabra that told exactly where she had her 
coffee, where she bought her clothes, and where she went 
for exercise 


As a result of Angelo Veloso’s prolonged hospitalization, 
Cunhal found himself forced to distribute Veloso's 
responsibilities among other leaders. The newspaper «) 
DIARIO, for example. 1s now headed by Jorge Araujo. a 
Central Committee member whose skill at dialogue is 
regarded as much inferior to that of Veloso, a fact that us 
already causing some agitation at that morning news- 
paper. Another sector that Angelo Veloso had been in 
charge of—Communist Youth—is now controlled by 
Francisco Lopes, who was formerly responsible for the 
transportation sector and who some leaders say 1s “the 
perfect person for giving a monbund organization its 
final burial.“ 


At the same time, the period following the latest Central 
Committee meeting has seen a stepped-up process of 
purges. The most recent members to be expelled are Jose 
Miguel Carinhas, a leader in the international section of 
the CGTP [General Confederation of Portuguese 
Workers] who was active on the party's Committee for 
International Affairs, and journalist Luis de Barros. a 
member of the committee attached to the deputies mn the 
European Parliament. 


Incidentally, the question of Cunhal’s successor—not the 
individual but the actual process of succession-——took up 
most of the latest meeting by the party's Central Com. 
mittee. 


The so-called new guard advocated a solution in which 
the successor would be presented during the congress 
That would be, so to speak, the spectacular method: the 
Central Committee would mec at the close of the first 
day of the congress, and the successor would be pre- 
sented when the congress resumed its work the following 
day. 
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( unhal showed no cnthusiasm for that solution. He 
preterred the classe approach—thai 1. to arrive at the 
congress with the successor already picked by the Central 
Committee at a mecting held days before [passage 
omitted] 


An interesting discussion took place between Lurs Sa and 
Alvaro Cunhal with reference to Chapter 5 of the theses 
(“Immediate Tasks for Sirengthening the Party”). lt 
involved the port concerning the role of party officials. 
Luss Sa made a speech in which, according to sources to 
which SEMANARIO has had access. “he practically 
deified the officials, investing them with qualities close 
to those of a divine being.” Alvaro Cunhal sharply 
challenged Lurs Sa’s position, calling his attention to the 
fact that 1 “would be a bad thing if first- and second- 
class militants were to be created 1 the PCP.” 


Basically, what we are witnessing 1s the thing that has 
been regularly mentioned over the past few months: 
(unhal has come to a crossroads, and there he has come 
to a Stop, watching the others pass and unable to find an 
opening allowing him to cross to the other side. 


In response to that situation, the critecal sectors have two 
chores: they can say nothing, which many consider to 
constitute “collusion im the party's deterioration.” or 
they can clearly distance themselves from the way in 
which the congress 1s being organized, “since it 1s 
becoming obvious that the congress will lead nowhere.” 


They have chosen the second alternative and are now 
accusing the party leadership of saying in the theses that 
the events in the countnes of East Europe were caused 
solely by “errors, difficulties, hindrances, and abuses of 
power not known to the PCP” and of making no mention 
“of the origin of those events, which 1s to be found in the 
invasions of Hungary and Czechos!ovakia, the events in 
Afghanistan, and China's manifest refusal to introduce 
any kind of reform.” [passage omitted] 


* Cunhal’s Vision Affected 


YOESO7ISC Lishon SEMANARIO in Portuguese 
24 Mar 90) p 40 


[Text] Alvaro Cunhal ts in danger of losing his sight. 
Clinical information to which SEMANARIO has had 
access states that the Communist leader 1s already 
having great difficulty in reading. Medical sources say 
that Cunha! 1s also showing signs of physical weakness 
that are probably due to prolonged anesthesia while he 
was hospitalized in Moscow shortly after the | 2th con- 
gress, which was held in Porto in January 1988. 


It has been confirmed, on the basis of Alvaro Cunhal’s 
symptoms, that while hospitalized, he was left under 
anesthesia longer than would be advisable, particularly 
in view of his advanced age and the fact that he spent 
part of his life in prison. 


As SEMANARIO was the first to report in its edition 
dated 17 March, Cunhal has been transferring dossiers 
on party administration to Domingos Abrantes, who 1s 
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therefore capecied to be named his successor. probably 
at the Central Commutice mecting 19 be beid a few days 
before the congress, which 1s scheduled for the last half of 
May. The Communist leader has himself taken on the 
job of acquainting Abrantes with the content of those 
dossiers and trang him im the best way to manage the 


party 


A PCP source says that thes “ss the second hard blow 
ecxpenenced by the party m a short penod of tume.” a 
reference to the serous illness that has forced Angelo 
Veloso to remain at the Capuchos Hospital in Lisbon 


If st «8 confirmed that Alvaro Cunhal’s current condition 
was caused by some deficiency im the treatment he 
underwent in Moscow, Sovict hospital services will again 
de called into question. Some time ago. when Zita Scabra 
fell sll in Moscow, she was brought back to Lisbon as 
soon as her husband, a physician by profession, saw the 
conditions at the hospital to which she had been taken 
That hospital is the one used by the ruling class om the 
Soviet Unron 


* Leaders’ Diseases Reported 
WESO7ISD Lishon SEMANARIO in Portuguese 
31 Mar 90 p 12 


[Article by Helder Guerra, first paragraph m= SEMA- 
NARIO introduction] 


{Excerpt} Alvaro Cunhal 1s really sick. Angelo Veloso 1s 
still un the hospital. Jorge Araujo has heart problems and 
18 not leading the calm life recommended to him by his 
doctor. Octavio Pato has not solved all his problems 
despite his recent bladder operation. Carlos Costa us not 
well, esther. Denials do not cure diseases 


Alvaro Cunhal 1s suffering from hyperglycemia, com- 
monly known as cxcess sugar in the blood or diabetes. It 
is an iliness which affects vision in particular, and i has 
been growing worse in recent years. Confirmation of the 
news first reported in SEMANARIO last weekend was 
provided by a source on the PCP Central Commiutice 
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The Communist secretary gencral’s state of bealta os 
known to various people, mciuding doctors and his 
closest associates mm the party. A member of the PCP sand 
that Alvaro Cunhal has been forced to mecrease the 
dropters om the lenses of hes cyeglasscs. whech he rarely 
wears in public Because the Communrst leader docs not 
hike to appear in public wearing glasses, hes speeches are 
having to be printed on significantly larger letters so that 
he can read them without difficulty 


Moreover, a physician contacted by SEMANARIO 
admitted that Alvaro Cunhal may now be suffering the 
effects of having been subjected to prolonged anesthesia 
when. in carly 1988, he was operated on mm Moscow for 
an ancurysm of the abdominal aorta. although he did not 
connect that with Cunhal’s worsening visron problems 
“Remaiming under anesthesia for a prolonged penod 
docs not improve anyone's health, and particularly when 
the pateent 1s an elderly man, the aftereffects are more 
serous, especially if there was insufficient oxygenation ~ 


Added to Cunhal’s health problems are those of Octavio 
Pato, Angelo Veloso. Jorge Araujo, and Carlos Costa, a 
situation that 1s naturally causing concern among the 
PCP’s leaders 

Angelo Veloso 1s still in Capuchos Hospital, where he 
receives a blood transfusion every three days. Octavio 
Pato, who recently underwent a bladder operation, has 
reportedly not been compictely healed Jorge Araujo 
suffered a myocardial infarction just before the 12th 
congress mm January 1988. On that occasion, he was 
helped by a family member who 1s a physician. She took 
him to the hospital ummediately. Since then, despite 
persistent admonitions by doctors to slow down, Jorge 
Araujo has maintained a feverish lifestyle and partici- 
pates normally in party tasks as though he were in 
excellent health. Carlos Costa suffers from nervous and 
mental deterioration. “Only Domingos Abranies has an 
iron Constitution,” says one party member, who con- 
firmed that the Communist leader “has been bringing 
him up to date on a number of dossvers concerning party 
administration, but this docs not mean that he 1s trans- 
ferring any authority.” [passage omitted 
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Visa Rules Lifted for 3 East Europe Countries 


LD3004202490 Madrid in Spanish to Europe 
1930 GMT 30 Apr W 


[Text] The Spannsh Covernment has decided wo acrzp 
entry visa procedures with the GDR, Hungary, and Czech- 
oslovakia before the beginning of the summer holidays in 
a reciprocal measure made publ two days aficr the EC 
summit in Dublin. For the moment. the Spanish authorn- 
tues rule owt the adoption of a semular decrsion with other 
Eastern European countnes, such as Poland and Romania. 
for fear of the possibility of illegal ummugration. According 
to mitial official estemates, the GDR wall be the first 
country to benefit from this measure, beginning the second 
week im May. The second will be Hungary at the end of 
May or beginning of June, and the third will be Crecho- 
slovakia at the end of June The 12 EC foreign ministers 
are to mect im Brussels on 7 May to discuss the collective 
scrapping of visas for these three countrnes. Italy as 
already forestalled the mecting and the FRG 1s ready to do 
the same. This 1s the reason why Spain has decided to 
unilaterally scrap thes requirement im case the Brussels 
mecting does not reach an agreement 


Police Believe ETA Reforming Araba Commando 


LD3004200690 Madnd Domestu Service in Spanish 
1800 GMT 30 Apr 9 


[Text] The Basque police force reportedly fouled a kidnap 
attempt last Friday. and the police have evidence that the 
Araba commando 1s being reformed following its breakup 
six months ago. Jose Luss Manzanecro reports from Vitona 


[Manzanero] According to police information, the new 
ETA Araba commando 1s reportedly made up of at least 
two men. Both had tried to commit murder on 9 April 
near the Civil Guard command im Vitorna. That same 
day—and this 1s still according to police sources—they 
stole a taxi at gunpoint im Amurrio, Alava, later tying up 
the tax: driver. Then they went near to the Civil Guard 
Headquarters in the Vitoria District of Sansomend:. 
near the seat of the Basque government. They waited 
there for hours and while they were waiting they had 
doubts about the person they were supposed to kill, so 
they carned out an attack [as heard] 


The police believe that the two new members of the 
commando are pand ETA members trying to reform the 
terrorist organization's infrastructure m Alava. The 
former ETA Araba commando was broken up last Sep- 
tember during a police operation at the Irun fronteer in 
which two of its leaders, Manuci Unonabarrenctxca 
‘Manu’, and Juan (vartude “Txirribita’ died. On the 
other hand, according to what was reported today, police 
officers arrested four people last Friday while they were 
planning to kidnap the owner of a bar in Bilbao. When 
they were arrested they were found to be in possession of 
two pairs of stockings, a large knife, a gun holster, and a 
set of keys to the entrance of the victim's home. It 
appears that the motive for the kidnapping was to carry 
out a robbery later 
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* Steel Industry Viewed With Optimism 
WES06 SB Vadnd EL INDE PENDIENTE om Spans 
19 Mar W p 12 


{Article by Juan Jose Fernandez} 


[Test] Madnd—Afiter the restructuring process was .om- 
picted in the Spanish sicel industry. thes sector began a 
new stage of growth on fiscal year 1989. breaking with its 
previous tendency toward losses. Whereas the overal! 
profit figure for 1989 was about |) percent. in | YES the 
loss figure had been a similar amount 


From the beginning of the reconversion, thr, was the firs, 
fiscal year with positive figures, production of finmted 
goods was up 4.8 percent 


Nevertheless, although all indications are thai the 
recovery of the Spanish sicel industry 1s under way. there 
are still obstacles to overcome im the medium torm. such 
as the clhmimation of the residual tanfl of about four 
percent that 1s applred to Spanish caports to countries uf 
the European Economic Community (EEC) until the 
Single European Market begins operating in 1995 


Another source of problems for the Spanish sice! sector °s 
the virtual chmimation of reconversion ad from the Com- 
munity This assistance ended im 1989. with only a few 
specific ard programs remaining, such as funding for po!lu- 
tyon controls or for companies on the brink of bankrupics 


In addition, the steel plants mm our country musi pay the 
consequences of the considerable delay of the restruc- 
turing. the process ended im 1985 i the EEC countres. As 
a result, ther tax burdens are four of five pomits higher 
than those of the other Common Market countnes 


But this improvement mm cconomac results was due to the 
mecrease in overall consumption (sicel consumption 
jumped 8.7 percent) rather than to the growth in sales on 
domestic and foreign markets. The trade deficnt was felt 
once again by Spanish companies, which also had a smaller 
share of the domestic market than they would hie 


Trade Deficit 


Steel product imports rose by 28.6 percent in 1989 (26 7 
percent with respect to ECSE [European Coal and Sice! 
Community] countries and 38 4 percent with third coun 
tries), while net exports fell by abou: 2! peroen!. Foreign 
trade declined by about 17 percent 


Most of Spain's mports from EEC countries come from 
France and the FRG. with 41 and 28 percent. respec- 
tively. As for third countries. the largest share of rmports 
come from those which have agreements with the Euro- 
pean Coal and Stec! Community. Imports from coun 
ines that do not have agreements with the ECSE and are 
not included in the pacts of the league of European 
countnes outside the Common Market, the Furopean 
Free Trade Association (EFTTA), have also been signifi. 
cant. These countrycs increased their caports to Sparn by 
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more than 44 percent in 1989. Among them are Canada. 
the GDR. the United States, and Japan. 


As for our exports, our principal customers were France 
(with 27.4 percent of the total). the FRG (21 percent). 
and the UK (16.7 percent). The maim caports to third 
countnes went to the United States (73.4 percent of the 
total) and the Middle East and Asia (23.3 percent). 


The sector 1s concerned about the implementation of the 
Single European Market in 1993, as there are doubts 
today about the competitiveness of Spanish firms. 


The steel industry employers’ association, UNESID. has 
recommended that its firms respond to the European 
challenge by cutting costs and financial burdens in order 
to obtain a higher debt amortization margin that will 
enable them to invest more. 


A reduction of interest rates on industrial investment 
loans, at least to the average level of SEC countries. 
would be very desirable. The crisis has been overcome, 
but now the Spanish sitcel industry has an important goa! 
to mect: the European challenge of 1993. 


* Hidden Economic Activity Discussed 


WES0675C Madrid EL INDEPENDIENTE in Spanish 
19 Mar Wp 10 


[Artcle by Dionisio Gimenez] 


[Text] Barcelona—Between 4 million and 6 millon 
Spaniards are working im various sectors of the under- 


ground economy, ranging from family tailoring opera- 


who want to negotiate conditions with the government 
80 that they can operate above board. In Finance's latest 


campaign, 188 business voluntary legalized themselves. 
or did so after visits from inspectors. 


Sink or Go Underground 


According to officials of the employers’ association, 
many of these firms would like to operate legally, but 
often the current labor and tax regulations applied to 
their business would force them into bankruptcy. Under 
these circumstances, the expression “better to go under- 
ground than to sink” that was made famous a few years 
ago by the president of the Spanish Confederation of 
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Small and Medsem-Sized Enterprises (CEPYME) 1s 
being beard more and morc often 


The underground economy. though present in all regeoms 
of Spain. has almost become “institutionalized™ on some 
arcas, primarily om Catalonia and Levanic It also has a 
major presence mm Galecia, and im a vancty of mdusinal 
sectors such as textrics, icather. shocs. and tovs Morcover. 
it «8 proliferateng om other sectors such as health care. with 
illegal rest homes and unhcensed daycare centers 


The situation has come to the port that Spam and the 
EC have not yet reached agreement on the volume of our 
country’s underground cconomy of even on a method for 
quantifying 1. as on the future the contrihbuthons cach EC 
country makes to the organization itself «sl! depend on 
the national GDP 


In the case of Italy and Spain. which have large wnder- 
ground economies that do not appear on the natron’s 
books, ther contribution to Community funds would 
then be considcrably lower than they should be 
Although Spanish authoritics contend that there 1s an 
underground cconomy all over Europe, isc Northern 
European EC members would not look very favorably on 
such a situation 


Neighboring ( countries 


The phenomenon of the underground cconomy 15 not. at 
any rate, exclusive to Latin countnes. Although Spain 
and Italy have a larger percentage of workers employed 
underground—approximately 20 percent. according to 
the umons—this 1s also a major trend im the Federai 
Republic of Germany (FRG), where about 15 percent of 
the workforce 1s employed outside the law, and m 
France, where some five percent of workers are under- 
ground. In these two countries, underground workers arc 
usually immigrants from underdevcloped countnes. 


Outside Europe. the United States probably has the 
largest underground economy of any industrialized 
country. More than 25 million people perform so-called 
“black market work,” and in fact, it 1s black people who 
do these jobs. 


In Spain, Catalonia 1s the regoon where the underground 
economy has the largest volume. The textiles crisis led to 
the closing of many businesses. and forced many to go 

in order to avond closing The excess 
machinery of the first Restructuring Plan in thes sector, 
which put 17,000 workers out on the street, was turned 
over as junk to many self-employed workers. Often this 
machinery was even included in their severance package. 


There is still an active market for second-hand, low-cost 
machinery in Catalonia (prices range between 200,000 
and 400,000 pesetas). The machinery 1s bought by small 
underground itcxtile plants 
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[Box, p 10) 


“Submerged Manufacturing 


Barcelona— Thirty-five percent of production in the shoe 
industry, according to official estemates, takes place under 
Clandestine corcumsiances, although sometumes the secret 
workers manufacture the entire shoe. and im other cases they 
are involved im only part of the process. This ss especially 
true of the jobs traditionally reserved for women 


In fact, the Spanish shoe sector employs primarily 


women, who begin working very young at underground 
firms. Later on, they get marned and take time off from 
ther jobs, to return when thei children are older 


With the closing of many companies im this sector im 
recent years, many women facing unemployment 
decided to set up small workshops in their homes. where 
they integrate the work with their houschold chores. 


Small Margins 


The facts show that these women working on their own 
have very small profit margins, as they have to pay for 
the sewing machines (at an average price of | 30,000 
pesetas) and for their maintenance. In addition. they 
work without social security, without job security, 
without bargaining power to negotiate prices on the 
market, without vacatsons—in short, without any of the 
rights enjoyed by those who work in legal settings. 


Thus, the price charged by a worker on a payroll for a 
pair of shoes produced in a typical plant in this sector 1 
134 pesetas, while that same pair is sold by “cottage 
workers” for 80 pesetas. 


An average of 16 to 25 women gencrally work in these 
clandestine workshops, producing shoes for one or more 
companies. They work under very poor conditions, in 
terms of the workplace, the limited or nonexrstent health 
and safety measures, and the lack of umon rights. The 
average age of the workers is between 16 and 30. 


A similar situation prevails in the toy sector, where 
umons estimate that between $0 and 60 percent of the 
workforce 1s clandestine. 


[Box, p 10) 


Working for 40,000 Pesetas a Month 


Most of the workers who are or have been employe in 
the underground economy agree that, although the pay 
vanes from one company to another—in some cases 11 1s 
by the week and im others if is a piece rate—the wages 
paid im these workplaces are very low. They average 
about 10,000 pesetas a week, which is lower than the 
interprofess:onal minimum wage 


Nevertheless, cach sector has its own characteristics, 
especially in business. The typical part-time worker in 
big business, according to the results of surveys con- 
ducted by the Workers Commissions (CCOO) and the 
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Gentral Umon of Workers (UGT). = a young person 
between the ages of 16 and 20 with at least a secondary 
vocational or college-prep coucation, unmarned, with no 
previous cmploy ment 


When «1 comes to sales, firms seems to prefer women. for 
yobs envolving transportation and security. on the other 
hand, men are sclecied 


The social profile 1s obvious: The sdca 1s to use cheap labor 
that can be controled casily, does well with the public, and 
understands the messages put out by the company 


* Public Assistance Payments Trend Noted 


WES06 754 Madnd EL INDEPENDIENTE im Spanish 
1? Mar Wp 10 


[Aructe by Enrique Jurado] 


[Text] Madnd—< antabria and the Basque Country are the 
only regoons im Spain that .ow have public assistance 
programs, which pay benefits amounting to about 31 000 
pesetas a month Five other communities (Catalonia. 
Navarre, Madnd. Andalusia, the Valencian Community, 
and probably Aragon and Extremadura) will begin pro- 
viding these basic benefits im 1990. In principle, only a 
lumsted number of those who currently live in conditions of 
abject poverty om Spam are chigible for these benefits, 
which means that public assistance has no political huc. 


Two presidents of autonomous communities, Leguina 
and De la Borbolla, were the first to accept under 
duress—the Priority Trade Union Proposal. which 
includes the so-called social wage. But before and after 
that, other autonomous communities led by nonsocial- 
ists also included in thew budgets an allocation for 
helping people without incomes The controversial 
“undependent™ President Juan Hormacchea of Canta- 
bria (who ws in the Peopic’s Party), hrs Basque counter- 
part Juan Antomo Ardanza. as well as Aragon regoonalist 
Hipolito de las Roces, and more recently Jord: Puyol in 
Catalonia, all have approved a public assistance package 
that the central government has refused to accept. 


Cantabria and the Basque Country already had a guar- 
anteed minimum income in 1989. These two commun- 
tes are peculiar because of their government configura- 
tion: In the former, President Hormacchea is often a 
maverick who strays from the People’s Party, on whose 
slate he ran in the elections. The Basque Country ms ma 
different situation, given that the Socialists govern im a 
coalitron with the Basque Nationalist Party (PNV). Only 
mm La Reoja os thes corcumstance seen. 


Paradoxically, the Euskadi government is a proncer on 
many social issues, for cxample, it took the first step 
toward standardizing health benefits. 


But the incident that made 11 clear that public assistance 1s 
coming to Spain was when Joaquin Leguina signed the 
accord with the General Union of Workers (UGT) and the 
Workers Commissions (CCOO) in December. The umons’ 
strategy of opening up negotiations on the Prority Trade 





FBIS-WEL -90-084 
22 SPAIN 1 May 1990 


Umon Proposal (PSP) to the autonomous communitses = whach. whatever « 1s called. 1s emtended to guaranice the 
has had the advantage of capitalizing on the difficult Manimum accessilics to the poorest. [passage omitted] 


But the presidest of the Madrid Community was fol. * Views Voiced on Outcome of Fishing Dispute 


In Andalusa there ha. already been an agreement to * Legal Guarantees 
The 


- The Andalusian gov- gap cgs734 Madrid DIARIO 16 sh 
crament. which several months ago rejected a parha- 2? Mar 90 p 3 = Spam 


[Ednorz!: “Better Protection for the Fishermen™] 


[Text] Spanish fishermen will from now on have beticr 

all these —s legal safegua‘ds if they are arrested by Moroccan patrols 
communities hover around 31.000 pesetas a month In The agreement signed in Rabat between the Kingdom of 
the Valencian Community, Joan Lerma and the trade Morocco and the European Community (CE) following 


it represents an improvement on the carher situation 


[Box, p 10) The truth 1s that the amounts of fines for violators have 
not been reduced, although the highest fines, up to 100 
millon pesetas, can only be imposed on repeat 

eee Leeann Aenaney Se Sees Se Sg Se offenders. But Morocco has promised not to hold vessels 
as a guarantee that the fine will be paid. sence a guarantec 

[Article by Marta Yotd:) system 1s established Also. a court procedure for 


For the tome berng, the main advantage 1s the arbitration 
One of the central issues in the negotiations between the —s by the European Community, which 1s actively involved 
government and the trade umons has been the impie- m the defense of the Spanish fishermen The Moroccan 
mentation of public assistance at the level of the central government is aware that the CE is granting highly 
government The executive's opposition to this program preferential treatment for its frust, vegetable. and fishing 
has stood in the way of any agreement. Minister of Social products, although they are strictly competitive with the 


Affairs Matilde Fernandez has for reyection on = Spanish equivalents. If the relations between Brussels 
the grounds that such benefits “would consolidate pov- and Rabat deteriorate duc to the fishing conflict with 
erty” mm a country where, according to Caritas, there are Spain (because of failure to adhere strictly to the agree- 


begins receiving a minimum subsistence income it will not discipline so as to avoid proving the authorities in Rabat 
be an mnovation, once more, Spain will be following a = right. It would only take a minority boldly flaunting the 
general trend Spain 1s one of the few countnes in Europe, —s established norms to make the whole fleet seem suspect 


ers” on almost every issue), where the least privileged The arbitration by the CE is not preventing the bilateral 
sectors of the population remain without social benefit relations between Spain and Morocco from intensifying 
- with a view to stepping up cooperation, im the fishing 

In the remamung countries of the EC, the population that sector as well as others, and to establishing a context of 
aid goodwill In this same connection. the Spanish fishermen 
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are Complamung of lack of suppor from the Minest.y of 
Agr. dture, Fishenes, and Food. Its bead, Carlos Lomero. 
who appzars to be w Jering from ftigur, aed may be 
reheved of hes post un the neal ministenal rcorganizateon. 
will not go dc wn on hestory as the benefactor of the fisheng 
sector. It 1 sasd that he has beer the menester of the Gr 
farmers. But the Spasash fishermen will not go down m 
hestory as the champions of orthodory, esther. And what- 
ever the case, ot 1s regrettable that 1 was necessary to allow 
extreme situations, such as those capenenced m some 
Spanish ports. to develop before a more rational approach 
to the conflict was adopted 


Thrs rateonality may contribute to an unimpasssoncd 
cxamination of the basic problems. Our mshore flect 
cacessively large. and Morocco 1s hoping to capand rts 
busmness and to make cxuchusive use of its own fisheng 
areas. Scrupulous adherence to the agreement sagned 
between Rabat and Brussels and the requirement that 
there be guarantces for foreign fleets should prevent 
further outrages 


* Fishermen Dissatisfied 
WOE S067 3B Madrid DIARIO 16 in Spanish 
22 Mar Wp i4 


[Text] Cadiz—Rafacl Montoya. the president of the 
Andalusan Interconfederation of Fishermen's Associa- 
trons, belreves that the agreement periaming to the 
fishing sector reached at the mecting of the Mixed 
Moroccan-CE Commission docs not represent any 
improvement im security for the European vessels 
working on the Canary Islands-Saharan bank 


In Montoya’s opinion, no reduction in the penaltres 
established by Morocco for fishermen operating iliegally 
m sts waters has been achieved, evther 


He also thinks that the basi rssue in the agreement 1s. at 
a minemum, adherence to i, and im this connection he 
does not trust the captains of the Moroccan patrols 


Sources connected with the Algeciras Fishermen's Asso- 
craton, for thew part, told EUROPA PRESS that the 
fishing sector will not beoefit in any way from this 
agreement, and they critecized the fact that the Andalu- 
sian fishermen were not represented at the meeting o. the 
Mixed Commission 


The president of the National Federation of Fishermen's 
Associations, Jesus Muniz. belreves that the agreement 
represents a great advance, because “it will be possible to 
fish withen a certain atmosphere of calm.” 


No Pressure 


Muniz expressed confidence that the Spanish administra- 
thon will continue to pursue its struggle and to negotiate, 
“without any need for pressure,” to ensure that the agree- 
mem ws observed and that the pending issucs will be 
resolved 


The Fishermen's Association cf the Port of Santa Maria 


decided yesterday to suspend the demonstrations planned 
before the full content of the agreement was known. The 
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UGT [General Unson of Workers] om \ adi 14 also Gresat- 
tson of the Gerector general for fishing matiers. Jowe Loura 


The PP [People’s Party] group m the Congress. tor as 
part, has asked that Monester of Agriculture Carios 
Romero appear to ciplam the fishing agreement segncu 
to the Charpber 


The PP «ss of the opmmon that “although positive 
advances were achieved af the mecting in Kabat, the 
results are unsatesfactory. above all of we bear m mend 
the capectatioms created by the Monrstry ~ 


The PP acknowledges Moroccan sovereignty over the 
penaliies but  bebewves that they could discriminate 
against Spanish fishermen under the terms of the agree- 
ment between the CE and Morocco 


The vee presedest of the European Commission. 
Manuel Marin, who 1s the official on charge of the fishing 
sector, capressed hes satesfaction with the agreement 
reached, and with the “observation that the Kingdom of 
Moroceo and the CE have reaffirmed thew common 
commitment to the principles of the fishing agreement 
which was signed in 1988 ~ 


* Crex of Matter 


WOE S067 Madrid 14 in Spanish 
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[Edntional: “Fishing—The Basic Problem” | 


[Text] The Community negotiators have reached a rela- 
tively satesfactory agreement with Rabat concerning the 
CE fishermen, the vast majority of whom are Spanish. 
although sources in the sector have termed what has been 
agreed upon “inadequate © Greater juridical safeguards 
have been obtained for our fleet, as have guarantees that 
the fines of the largest amounts will not be imposed 
cxcept mm unusual cases. A Community counselor has 
been accredited to the pertinent Moroccan muonrstry, 
and, finaily, various aspects of the fishing operations 
which Iond themselves to ambiguous interpretation have 
been clarified 


However, the Spanish umons further probed the sore 
spot yesterday, and they made the real basic problem 
clear. lt «= that vessels of less than 45 tons have no 
business outside the Moroccan maritime territonal limit 
of 12 miles, because duc to their lirited size, they should 
be operating near the coast. Since this issue was not 
discussed during the negotiations. these vessels will 
naturally continue to violate the agreement now in 
effect, thus provoking constant clashes 


Clearly. there can be no solution to the problem without 
a new agreement—which Morcecco would not accept —or 
the reorganization of our fishing flect. As many of us 
have feared, a part of the blarie for the recent crisis must 
be borne by Morocco, but ar.other perhaps very impor- 
tant portion falls to the Spanish administration, which 1s 
maintaining a fishing flect in the South which 1s simply 
hot in a position to adhere to the treaty in effect with that 


neighboring country 
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* Recent Poll Ranks Officials’ Popularity 
QOENOS11A Oslo AFTENPOSTEN in Norwegian 
7 Apr 9 p 3 


{Article by Bente Egjar Engesland: “Kaci Is Clearly 
Number One™] 


[Text] Kaci Kulimann Five ts clearly Number One in the 
government. The minister from the Conservative Party 
gets strong ratings from the voters. She is also much 
more popular in her own party than Prime Minister and 
Conservative Party (H) Leader Jan P. Syse. Svse tumbled 
down to a tie for eighth place with Johan J. Jakobsen. 
Arne Skauge is a good Number Two and Kristin Clemet 
took third place. That means that Conservative cabinet 
members got the best ratings. 


That is the decision in a “popularity barometer™ that 
Opinion A/S carried out for AFTENPOSTEN. A repre- 
sentative, random selection of 1,002 individuals were 
interviewed by telephone from 2-4 April 1990. 


Those interviewed were asked to evaluate the efforts of 
the members of the government by awarding grades from 
one to 10. Nobody got a failing grade. Most of them fell 
in the area around “5.” Nevertheless, the most inter- 
esting thing 1s the relationship between the respective 
ratings of the cabinet members. 


The Queen 


Kaci 1s the government's and the Conservative Party's 
uncrowned gueen—in the midst of the controversy 
about the EC and the Conservative Party's struggle to get 
out of the critical situation in which it finds itself. Her 
sovereign position can be observed again in the Conser- 
vative Party's house—except that “the queen” wants to 
put an end to intrigue. 


The wind continues to blow the hardest at the top if we 
are to believe the reports just before Easter. The govern- 
ment coalition parties’ three leaders lost. Syse (4.6) and 
the Center Party's (Sp's) Kjell Magne Bondevik (4.5) and 
Johan J. Jakobsen (4.6) ended up in the same “medio- 
cre” group, according to the poll. 


Only the trade minister got higher than the “5” area. She 
got 6.3 points. Her top ranking was also reinforced by the 
realization that the government will stand or fall on two 
letters. Those letters are EC. Kaci doesn't have an casy 
job, but confidence in her remains high. 


The winner of second place was Arne Skauge with 5.7 
points as his average grade. That must be said to be a 
good result for a finance minister who controls the 
country’s cconomy during a period of financial recovery 
The finance department is a post of danger im any 
government. Skauge 1s the cabinet member who has to 
say “no” and cross items off the lists of things competing 
special interest entities want. A person seldom gets 


popular by doing that. 
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The Conservative Party also won third place. The odds 
should have been sharply against the young and fresh 
“unemployment minister,” Kristin Clemet, but she was 
a good Number Three. Clemet stood out strongly, in the 
picture presented by the media, as energetic and with 
radical proposals for recovery. Clemet's boldness gets 
across best to the youngest citizens. 


But many people were uncertain about what grade to 
give her, and the same held truc to an even greater extent 
with Per Ditlev-Simons*n (H) in fourth place and Eivind 
Reiten (Sp) in fifth place. They are not as well known as 
she 


The Limelight 


The tendencies in the survey make i natural to assume 
that the voters attach importance to the public behavior 
of government members—and to the press’s evaluation 
of them. In general, the ministers who are in the lime- 
light the most score the best—if they are not blinded by 
lightning, mind you—if they have not “burned them- 
selves out™ and have not been “abused” for other rea- 
sons or referred to as weak. Cabinet members who got off 
to a bad start in this way remain in the shade. Minister of 
Culture Eleonore Byjartveit landed in last place, with a 
score of 4. Lillehammer-OL [not further expanded] 1s 
hardly anything that was created for the Christian Peo- 
ple’s Party cabinet member, who is a prudent and 
unassuming woman. There are also many on the cultural 
front who have called her professional qualifications into 
question, even though Bjartveit has a lot of political 
experience. Things are not going well for Minister of 
Environmental Affairs Kristin Hille Valla cither. She, 
too, 18 criticized sharply by environmental protection 
people, who are waiting for an operation that will reverse 
present trends. On the other Land, Munkejord has 
improves a vit after the “fight” with the fishermen in the 
north. 


Don't Know Them 


Concerning cabinet ministers with low ratings, the fact 
that people quite simply don't know who they are seems 
to be of equal importance. For example, 60 percent of 
respondents were not sure what they thought of Tom 
Vraalsen (Sp). Developmental aid also is not a subject 
that occupies the thoughts of voters the most in their 
daily lives—or the media, cither, for that matter. 


The opposite is true of Wenche Frogn Silaeg (H), who 
manages a so-called “heavy” department that is filled to 
the brim with matters very near to people's hearis. But 
he is not one of the “most able kids in the class”"—the 
deputy chairman of the Conservative Party, who will 
retire from that position at the national congress in May 
1990. Popularity and positions are not always linked 
together. Jan P. Syse certainly feels that way. Kulimann 
Five (7.6), Skauge (7.0), and Bondevik (7.1) scored very 
well in their own party. Syse (6.5) and Jakobsen (6.3) 
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were lower down in the ratings. Or else the government 
cualition parties’ voters are friendly toward cach other's 
cabinet members. 


Follows the Party Profile 


The prime minister and Conservative Party leader gets 
the most support among older voters and highly- 
educated people. His popularity 1s lowest among Norwe- 
gian National Labor Organization members and highest 
among those with high incomes. There are also more 
people in Oslo and Akershus and on the South Coast of 
Norway who think Syse 1s doing a good job than in other 
places in the country. 


Bondevik has the most support on the South Coast 
among housewives who live in traditional familics and 
have several children. He scored low in the Progress 
Party. The pattern for other cabinet members’ party 
profiles was similar: Johan J. Jakobsen 1s popular among 
farmers and fishermen—in contrast with the Conserva- 
tive Party's Food Minister, Petter Thomassen. 


Knows Her Business 


“A pleasant piece of information before the Easter 
vacation.” Kaci Kullman Five thinks. 
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“But the goverment ts a team that works well together,” 
she hastens to add. 


Why 1s Kaci the champion? Presumably because she 
produces an impression of trustworthiness and compe- 
tence—and likeableness. Perhaps one should take 
account the fact that success 1s infectious—and produces 
an appetite for more. Senior Consultant Thore Olaussen 
of Opinion A/S believes that helps. Kaci has gotten top 
grades before. It gets easier to take a lot of responsibility 
then. 


Regarding her qualities as a politician, Olaussen says. 
“She makes herself very familiar with matters and talks 
clearly and straightforwardly. 


She also does well out in the big world, and 1s profes- 
sional and well-spoken, observers report. 


In addition, Kaci has a great deal of support among the 
Conservative Party's own voters, and among the gov- 
erning coalition partner parties. She scored almost as 
high in the Center Party as Syse did in the Conservative 
Party. 
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President on Future, Cooperation With Austria 
10'3004152990 Vienna DIE PRESSE in German 
25 Apr WO pp 15-16 


[Interview with President Yeoryios Vasiliou by Pia 
Maria Plechl. place and date not given] 


Text] [Plech!] As you said at your latest press confer- 
ence, you want to continue to hold out your hand in 
treendship despite all obstacles in order to find a solution 
ior the divided island. How do you assess the situation” 
What possibilities do you see for the future—at least in 
the long run” 


| Vasihou] Despite the difficulties, we continue to feel 
very clearly that a solution for Cyprus is possible, which 
jusi requires the application of the principles of human 
rights and democracy. We will continue our efforts to 
achreve such a solution with all peaceful means avail- 
able. The UN Security Council Resolution 649/90, 
which was adopted under the aegis of the UN secretary 
general, clearly shows the need for negotiations, the goal 
of which 1s the achievement of a federalistic settlement 
for Cyprus based on the agreements concluded between 
high-ranking politicians in 1977 and 1979 and under 
exclusion of a division or secession. What is necessary 
now are the goodwill and the participation of Turkey and 
of the Turkish-C ypriot leadership. We believe that in the 
long run it wall be possible to convince the Turkish side 
thal its Own interests are best served by a solution to the 
Cyprus problem, in particular in the light of Ankara’s 
European aspirations. 


[Plechl] To what extent can the often quoted “new 
climate” in the world actually influence the efforts to 
achieve a solution for Cyprus” 


| Vasihou] The Cyprus problem is a product of the cold 
war. Therefore, the reduction of tensions between the 
two superpowers, which 1s the basis of the new interna- 
wwonal chmate of detente and cooperation, ~stablishes 
favorable conditions for its solution. Also, the collapse of 
harners, such as the Berlin Wall, the progress in solving 
4 number of similarly persistent regional conflicts by 
means of negotiations, and the withdrawal of foreign 
troops from the territory of sovereign peoples show that 
the Cyprus problem is not only unjust but also anachro- 
nistic. Ths provides the necessary political impulse for a 
peaceful settlement. 


[Plechi] How can or should Austria participate in sup- 
port for Cyprus by the international community? Do you 
expect activities in this respect? 


[Vasilou] In view of the good relations between our 
countnes and Austria's long-standing participation in 
ihe efforts for peace by participating in the UN Forces in 
(Cyprus, I do not doubt that Austria will continue to 
support the UN secretary general's efforts to achieve a 
peaceful solution for Cyprus. 


We hope that, mn line with the Security Council Resolu- 
tion 649/90. Austria will continue to contribute with all 
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means available to make Turkey agree to constructive 
participation in a just, mutually acceptable solution for 
Cyprus, which safeguards the security and human rights 
of all Cypriots and peace in the eastern Mediterranean. 


[Plechl] May one assume that Cyprus will not apply for 
EC membership before Austria 1s accepted” 


| Vasiliou] Cyprus 1s a European country in political, 
cultural, and economic terms, and as such 11 1s entitled to 
apply for full EC membership, in line with Article 273 of 
the Rome Treaties. It 1s already enjoying a customs 
union with the EC, which constitutes the most advanced 
relationship between the EC and a third country; at the 
moment, Cyprus 1s trying to harmonize its laws with 
those of the EC. 


The Government of the Republic of Cyprus 1s basically 
determined to apply for full EC membership. The appli- 
cation will be presented al an appropriate time, as soon 
as all necessary consultations and other preparatory 
work have been carried out. Every application by a state 
for full membership is judged by the EC in line with its 
own pros and cons, independent of applications by other 
States. 


[Plechl] In which areas do you see opportunities for 
closer cooperation between Cyprus and Austria? 


[ Vasilhou] The neutral European country Austria and the 
nonaligned European country Cyprus have a common 
philosophy and the same view of a broad field of 
international questions. Both countries have played an 
important and constructive role in the CSCE process, in 
particular within the framework of the group of neutral 
and nonaligned countries in the CSCE. In view of the 
latest developments in Eastern Europe, this role ts 
becoming even more important. 


Economically, | think that there are great opportunities 
for Austrian investments in Cyprus. in a country of quick 


developments. 


Tourism from Austria 1s another area in which an 
increase is possible. also as an important means of 
reducing the existing gap in our trade balance. 


Finally, both sides should study all opportunities that 
arise from the bilateral agreement on economic, tech- 
nical, and industrial cooperation (1987). 


AKEL Leader Meets With Arabs on Soviet Jews 


NC0105074690 Nicosia KHARAV YI in Greck 
1 May Wp 16 


[Text] Dhimitrios Khristofias, secretary general of the 
Restorative Party of Working People [AKEL] Central 
Committee, met with the Council of Chiefs of Arab 
Diplomatic Missions in Cyprus yesterday. Alt the 
mecting, Khristofias reaffirmed AKEL’s solidarity with 
the just struggle of the Arab countries and particularly of 
the Palestinian people. 








FBIS-WEUL-90-084 
I May 1990 


According to a statement released by the AKEL Central 
Committee's press bureau, the mecting was held in a 
cordial and friendly atmosphere. The participants dis- 
cussed the latest developments in the Middle East, with 
secial emphasis on the crisis caused by the illegal 
settlement of Soviet Jews in the Isracli-occupied Arab 
territories. 


The statement further notes that the Arab diplomats 
expressed their opposition to the use of Cyprus as a 
transit station in the settlement of Jewish colonizers in 
the occupied Arab territories. The Arab diplomats also 
drew attention to other issues concerning the activities of 
Israch agents in Cyprus, as well as the question of the 
treatment of Arabs by the Cypriot authorities. 


The AKEL press bureau statement concludes that 
Khristofias reaffirmed the party's solidarity with the just 
struggle of the Arab peoples and particularly of the 
Palestinians. Khristofias condemned the colonization of 
occupied Arab territories by any Jewish settlers and 
expressed AKEL’s desire that Cyprus should not be used 
as a transit station in the transportation of Jewish 
settlers. Finally, Khristofias promised to discuss the 
questions raised by the Arab diplomats with the relevant 
officials of the Cyprus Government to find the most 


appropriate solution. 


Dhonis Khristofinis, AKEL Political Bureau member 
and secretary of the Central Committee's International 
Relations Department, also attended the meeting. 
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Greek Youths Detained for Crossing Border Zone 


NC0108072290 Nicosia O FILELEVTHEROS tn Greek 
I May Wpil 


[Text] Two youths who entered the occupied area last 
Sunday afternoon were members of the National Guard 
serving in a military camp in Nicosia. 


They are Kiriakos Pavlidhis of Palloursotussa and 
Mikhail Nikolaou of Ayios Dhometios, both aged 19. 
They have been missing from their unit for the past two 
days and were wanted by the military police. 


Members of the UN Forces in Cyprus [UNFICYP] 
informed the Cypriot authorities yesterday morning that 
the two youths are being detained in the Saray police 
Station and will be taken before a “court” on Tuesday to 
be charged with having crossed the “borders” without a 
permit. 

According to our reports, the two youths, who were 
riding a motorcycle, entered the occupied area after they 
drove through Granikos Street, which runs off Regaena 
Street in Nicosia. The Greek Military Police of Cyprus 
and the National Guard General Staff are carrying out 
investigations to determine whether the two national 
guardsmen were drunk or had lost their bearings. 


According to some evidence, when the two youths were 
passing through the UNFICYP observation post they 
seemed to be laughing. 


The Cypriot authorities are in constant touch with UN 
officials and are taking all the appropriate steps for the 
release of the two youths 
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Akbulut Says Penal Code Amended Not Abolished 


1A3004 183190 Ankara ANATOLIA in English 
1750 GMT 30 Apr 90 


[Text] Istanbul (A.A) — Prime Minister Yildirim 
Akbulut said on Monday that the three articles of the 
Turkish penal code prohibiting Communist and reli- 
gious fundamentalist activities will be amended but not 
abolished completely. 


Akbulut told reporters at Istanbul's Ataturk Airport 
from where he flew to Ankara afiter a visit to Istanbul 
that articles no. 141, 142 and 163 would be changed in 
such a way that only forceful acts to bring a Communist 
or fundamentalist order into the country would be 
banned. 


“We do not want people to be punished because of their 
thoughts but we cannot allow activities against the 
State,” Akbulut said. 


Warns About May Day Celebrations 


TA3004 190290 Ankara TRT Television Network 
in Turkish 1700 GMT 30 Apr 90 


[Excerpt] Recalling that May Day is not a holiday in 
Turkey, Prime Minister Yildirim Akbulut warned the 
people and called on them not to participate in unautho- 
rized demonstrations tomorrow. Akbulut returned to 
Ankara today from Istanbul. 


In response to questions by journalists at Istanbul's 
Ataturk Airport before his departure, Akbulut said that 
it is Out of the question to consider violent demonstra- 
tions held on May Day as innocent. He stressed that 
workers who will not report to work tomorrow will also 
be considered to have violated the laws. He added: You 
cannot support and encourage those who break the laws 
and claim at the same time to favor a state of law. There 
is no such state of law in any part of the world. Such a 
position can only result in anarchy, which is what 1s 


being sought. [passage omitted] 


New Centrist Political Party Announces Platform 


7A3004 174290 Ankara ANATOLIA in English 
1715 GMT 30 Apr 90 


[Text] Ankara (A.A) The manifesto of a new centrist 
party to be founded in May by Istanbul's former mayor 
Bedrettin Dalan was made public on Monday. 


The program of the “Democratic Centrist Party” (DMP) 
is careful to specify that secularism, the most important 
founding principle of the Turkish Republic, will be 
observed in the full sense and that no concessions will be 
allowed from this principle and all freedoms will be used 
in a way that do not damage it. 


The DMP’s concept of nationalism is described as “an 
understanding aimed at safeguarding the integrity of the 
Turkish nation.” 


FBIS-WEU-90-084 
I May 1990 


The program also promises to see that citizens of Turkish 
orgin abroad benefit from the nghts and freedoms 
contained in international bills and conventions. 


Indicating that all measures will be taken to stop corrup- 
tion and allow the appointment of able and virtuous 
persons to key posts on the basis of merit, the program 
promuses a fully independent judiciary. 


The program states, however, that the DMP does not see 
it fit for trade unions to be used as vehicles to transfer the 
problems of workers to the political arena. 


The DMP program also stresses that the press will be free 
and uncensored. All measures, including modifications 
of the constitution, to ensure the independence and 
autonomy of the Turkish Radio and Television Corpo- 
ration (TRT), 1s another promise in the DMP program. 


Soviet Deputy Minister Arrives 30 Apr 
1A0108073390 Ankara Domestic Service in Turkish 
2000 GMT 30 Apr 90 


[Text] Stanislav Dorokhin, Soviet deputy minister of 
mineral fertilizer production, has arrived in Turkey. Ina 
Statement at Istanbul's Ataturk Airport, Dorokhin noted 
that significant developments, particularly in the com- 
mercial field, have taken place in relations between 
Turkey and the Soviet Union in recent years. Dorokhin 
will attend the inauguration of the chemical products 
import-export company that was jointly established by 
certain Turkish foreign trade firms and the Sovict agri- 
culture-chemistry union 


Railway To Link Free Trade Zone With USSR 


T.A3004 163490 Ankara ANATOLIA in English 
1610 GMT 30 Apr 90 


{Excerpt} Adana (A.A}—The Finance Ministry has 
granted permission to foreign associates of the Turkish 
Tekfen company to go ahead with the construction of the 
infrastructure of the Yumurtalik free trade zone on the 
Mediterranean coast. 


A.A. has learned from Tekfen’s free zone coordination 
board member, Nazmi Civan, that the foreign compa- 
mies concerned have been duly advised and will now 
transfer the foreign currency contribution for the con- 
struction work. The time limit for the transfer is May 1. 


Civan said the Soviet Union was also interested in the 
Yumurtalik free zone and that the zone would be linked 
with the USSR by means of a railway. For this purpose 
the railway, which passes Ceyhan, a township in the 
southern province of Adana, will be linked to Yumur- 
talik by a 32-km branch line. [passage omitted] 
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Open Market Started for Border Trade With Iran 


TA01058074090 Ankara Domestic Service in Turkish 
2000 GMT 30 Apr 90 


[Text] An open market between Turkey and Iran at 
Van's Kapikoy border checkpoint was commissioned 
today. In a ceremony to mark the occasion, Van Gov- 
ernor Adnan Dareniililer said that Turkey aims at fur- 
ther increasing bilateral trade with Iran. In turn, the 
Iranian governor of [name indistinct] noted that the 
open market 1s being established in order to meet the 
demands for certain goods from Turkey. 


The joint open market at the Kapikoy border checkpoint 
in Van's Ozalp District wil! be open for trade five times 
a week. 


Foreign Debt Totaled $41 Billion in 1989 


TA3004 185190 Ankara ANATOLIA in English 
1740 GMT 30 Apr 90 


[Excerpt] Ankara (A.A}—The biggest slice—12 billion 
U.S. dollars—of Turkey's total foreign debt of 41 billion 
dollars at the end of 1989, belonged to the treasury, 
Treasury and Foreign Trade Undersecretariat sources 
said on Monday. 


The biggest group of international financing sources for 
Turkey was commercial banks, the same sources added. 


The medium- and long-term debts Turkey borrowed 


totalled 35 billion 276 million dollars, while the 
remaining 5 billion 745 million dollars came under the 
category of short term debts. 
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Second from the top in foreign debts came the Central 
Bank with 6 billion 975 million dollars 


The foreign debts belonging to stale economic enter- 
prises on the other hand amounted to 4 billion 74 million 
dollars. 


The Turkish private sector was more interested in short 
term debts. Four billion 788 million dollars of Turkey's 
total short term foreign debts last year belonged to the 
private sector. 


However the medium- and long-term debts of the private 
sector totalled only | billion $75 million dollars. [passage 
omitted] 


11 Detained in Mardin for *Abetting Terrorists’ 


TA0105 112090 Ankara Domestic Service in Turkish 
1000 GMT 1 May 90 


[Statement issued by the State of Emergency Regional 
Governor's Office on | May] 


[Excerpts] During operations conducted in Mardin’s 
Cizre District, security forces caught and detained 1! 
persons for abetting terrorists and acting as courers for 
them. [passage omitted] 


Together with the suspects, security forces also seized 
five Kalashnikov rifles, four pistols of various sizes and 
types, 10 magazines, and many rounds of ammunition. 
Following their mitial interrogation, the |! suspects 
were handed over to judicial authorities. The investiga- 
tion into the incident 1s continuing. 
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